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BANKING IN TENNESSEE. 


In some former numbers of the Bankers’ Magazine, several interest- 
ing articles on the subject of “ Early Banking” in New-York, Massa- 
chusetts, and other States, have appeared, and subsequently brief 
extracts from two pamphlets on Banks and Banking in Ohio, Ken- 
tucky, Indiana, and Illinois, following up a subject fraught with his- 
torical interest to many of the readers of this journal. e had hoped 
that the series would have been continued, until a complete narrative 
of the early banking in every State had been Yurnished, for future 
reference and instruction, and we now propose to take a cursory view 
of the early history of banking in Tennessee ; premising, however, that 
we have not such accurate sources of information as personal investi- 
gation might have supplied. Nevertheless, if we should mis-state a 
fact, or deduce a wrong conclusion therefrom, we trust that those 
who are better informed will promptly furnish a correction of our 
errors. 

The State of Tennessee was admitted into the Union in 1796, and 
the first bank which was incorporated was in November, 1807, under 
the name of the “ Nashville Bank,” with a capital of $200,000, which 
was afterwards increased to double the amount. This bank had 
several branches, established at various periods; but they were, after 
one or two suspensions, wound up, not without loss to the bill-holders 
as well as stockholders, 
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“The Bank of the State of Tennessee” was chartered in November, 
1811, and established at Knoxville, with a capital of $400,000. Sub 
sequently, in November, 1817, several banks were chartered at Gal- 
latin, Marysville, Kingston, Fayetteville, Columbia, Franklin, Mur- 
freesboro, Clarksville, and Nashville, with the proviso that they 
might, under certain conditions, become branches of the Bank of the 
State of Tennessee; and most, if not all of these banks, complied with the 
conditions, and became branches of the parent bank. These branches, 
under their charters, had nominal capitals of $200,000 to $400,000 
each, but the principal bank at Knoxville had but little control over 
the operations of these subsidiaries, excepting the branch at Nashville, 
which was the most productive of them all. 

The Farmers & Mechanics’ Bank of Nashville was established in 
1819, with a capital of $400,000, and ran a short and most inglorious 
career; and, after one brief year’s existence, became insolvent. 

In 1820, “The State Bank of Tennessee” was incorporated, with a 
capital of one million of dollars, on the basis of funds belonging to the 
State, and was established at Nashville, with a branch at Knoxville, 
to continue till 1843. Jt created agencies to loan money in every 
county, according to its wealth and population, not exceeding $500 to 
any single individual, on a credit of twelve months, and upon a mort- 
gage on real or personal property worth double the amount. 

The charter authorized the Bank to issue bills to order, or bearer, 
to be emitted on the security of the borrower, and were guaranteed by 
the State, the proceeds of the Hiawasse lands, and other securities 
being specially pledged therefor in the bill. 

The Bank was not required to have any specie as the basis of its cir- 
culation, but in lieu thereof, its chief dependence consisted of $250,000 
State six per cent stocks, which it was authorized to sell at par; but 
what that par value was, does not so clearly appear—whether specie, 
or specie-paying bank-notes. It is probable, however, that the pay- 
ment for the stock sold was made in notes, “ similia similibus,” and 
that no specie was obtained from this hypothetical scheme. 

In addition then, to the paper of other banks, with which Ten- 
nessee was at that time flooded, a new circulation of $1,000,000, incon- 
vertible into specie, was recklessly distributed among the community, 
in sums of $500 to each applicant who could comply with the terms 
before specified. 

Previous to the passage of the act, General Jackson wrote and 
headed a pungent memorial to the Legislature, denouncing its pro- 
visions and its passage as alaw; declaring it to be a violation of the 
10th Section of the Ist Article of the Federal Constitution, which de- 
clares “that no State shall coin money, emit bills of credit, or make 
any thing but gold and silver a tender in payment of debts” He adds: 
“To any intelligent man, who has directed his attention to the oper- 
ation of banking institutions, his own experience and reflection will 
at once convince him that bills issued upon any other basis save that 
of specie, must prove inefficient and abortive, owing to its having no 
other basis but that of property, and not being convertible into specie, 
it never can be estimated as an equivalent—it will not engross public 
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vonfidence, but must depreciate, and if it passes as a medium of ex- 
change at all, its value must in a great degree be nominal. 

“These propositions have been satisfactorily illustrated by the fate 
of Davis’ financial Mississippi scheme, of the Mississippi stock, and 
Treasury notes "issued by the United States, as well as by all those 
eases in which State authorities have undertaken to put into circula- 
tion bills of credit, having a corresponding foundation.” 

Notwithstanding this powerful appeal to all reasonable minds, the 
bill passed the Senate by a vote of 13 to 7, and the House of Repre- 
sentatives by a closer vote of 20 to 19, and General Jackson was cen- 
sured by many of his friends, for his “indecorous interference and dic- 
tation to the Legislature of the State.” 

Twelve years afterward, Daniel Webster, in the Senate of the 
United States, uttered precisely the same sentiments, and with the same 
text-book of the Constitution in his hand, quoted the same words, “Vo 
State can emit bills of credit ;” not, added he, “that they cannot make 
them a legal tender, but that they cannot issue them at all. Banks have 
been granted by States,” (Tennessee, Indiana, etc.,) “ with no capital 
whatever, their notes being put into circulation simply on the credit 
of the State, or the State law. What are the issues of such banks, 
but bills of credit issued by the State? The creation of State banks, 
for the purpose, and with the power of circulating paper, is not con- 
sistent with the grants and prohibitions of the Constitution.” 

Shortly after the passage of the act of incorporation, the Bank went 
into operation, with a Board of Directors appointed by the Legisla- 
ture, and its friends maintained that the lands which were pledged for 
its notes of circulation were worth one or two millions of dollars, a 
large part of which would in a short time be sold and converted into 
money ; that the Legislature had transferred to it claims then due, 
and drawing interest, to the amount of $100,000; that all the unap- 
propriated revenues of the State were deposited with the Bank ; that 
$250,000 of six per cent stock had also been furnished to strengthen 
its resources ; and that all its debts were secured by mortgages on real 
or personal estate, worth double the amount of its loans; and finally, “in 
addition to its security and capital, it was placed under the supervis- 
ory control and direction of the good citizens, acting by their repre- 
sentatives in the General Assembly.” 

Notwithstanding all these commendations, however, its paper was 
below par, and two of the oldest banks in the State passed a resolu- 
tion not to receive their notes, and they fell ten per cent below the 
value of United States Bank notes. 

As the sales of the lands were effected, however, the Bank extended 
its business, and in the course of six years, attained an available 
capital of $575,000, In 1830, its principal cashier was removed, in 
consequence of the discovery of over-drafts to the amount of $100,000, 
and the books of the Bank were for a time withheld from examina- 
tion, but were finally surrendered, when it appeared that for eighteen 
months, certain accounts had not been posted ; but who the delinquents 
were, could not be ascertained by the Legislature. It was surmised, 
however, that they were parties high in authority ; but the cashier 
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utterly refused to disclose their names, and he was ultimately per- 

mitted to settle the accounts in his own way, and at the leisure and 

convenience of those who received the money. What a comment on 

the policy of legislative bank directors! The affairs of the Bank were 

— to a close in 1832, but not without considerable loss to the 
tate. 

In October, 1832, the Legislature incorporated the Union Bank, 
with a capital of $3,000,000, of which the State owned, or represented 
in the Board, one third. For the $500,000 paid in, it issued five per 
cent bonds, payable in 15, 20, 25, and 30 years, for $125,000 each 
period. The Bank is located at Nashville, with branches at Jackson, 
Knoxville, Columbia, Chattanooga, and Memphis, the last of which 
transacts more business than the principal bank at Nashville. 

In November, 1833, another bank charter was granted to the 
“* Planters’ Bank,” with a capital of $2,000,000, located at Nashville, 
with branches at Athens, Pulaski, Clarksville, Franklin, Winchester, 
and Memphis. This Bank commenced operations in February, 1834, 
and its stock was subscribed for by individuals chiefly, although the 
State took a portion of it, and still retains an interest therein. 

During the same year, a charter was also granted to “ The Farmers 
& Merchants’ Bank” of Memphis, with a capital of $600,000, but it 
did not commence operations until 1835. For a brief period it en- 
joyed a high credit, transacted too large a business, and in the heyday 
of its eareer it fell, and with it the reputation of some of its officers 
and managers, in the spring of 1847, the bill-holders having sustained 
heavy losses thereby. The wreck of the Bank fell into the hands of 
some adventurous speculators, who tried every scheme their inge- 
nuity could devise to resuscitate its existence, and its notes of circu- 
lation were briefly foisted upon the public, but we presume that its 
career has now been terminated. 

Although the Legislature of the State passed a law in 1817, “ to use 
all lawful means in their power to prevent and prohibit the establish- 
ment of any bank, or branch of any bank, or other moneyed institution 
not chartered by the laws df the State, within the limits thereof,” yet 
in 1830 they repealed the tax law, and obtained a branch of the Bank 
of the United States at Nashville, and a large business was transacted 
there. 

In 1838, The Bank of Tennessee was incorporated, and it com- 
menced its operations in July, with a capital of $3,226,976, all owned 
by the State, and which was derived from the wreck of the old bank 
in 1882, the school-fund, the surplus revenue fund, deposited with 
the State by the General Government, and the sale of State bonds 
to the amount of one million of dollars. The nominal amount 
of its capital is $5,000,000, and it has several branches, all under the 
general direction of the principal Bank at Nashville. The common- 
school fund was first collected in 1836, and originally invested in the 
stock of the Planters’ Bank, but on the establishment of the Bank of 
Tennessee, it was transferred to the latter Bank. At the period of its 
establishment, it was confidently predicted that the experiment would 
prove disastrous, because the great conservative principle of indivi- 
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dual interest was not interwoven in its constitution; and further, that 
banking was not one of the powers contemplated by the framers of 
the State Constitution, nor could the interests of education, internal 
improvements, and banking be harmoniously or advantageously 
blended. The subject has always been one of deep interest in the 
State, and has invariably been the topic of earnest consideration in 
the annual messages of their Chief-Magistrates to t. e Legislatures of 
the State. While some of them have strongly urged the immediate 
liquidation of the affairs of the Bank, others have been opposed to it, 
through fear of producing pecuniary embarrassment and commercial 
derangement. 

It was an injudicious exaction in the charter of the Bank which re- 
quired the payment of so heavy an annuity, as that under the burden 
of which it has so long labored.. The annual payments required of 
the Bank are $94,426 interest on the internal improvement bonds ; 
$100,000 to the common-schoo] fund ; $18,000 to academies; $60,000 
interest on $1,000,000 bank bonds ; $1800 premium on $120,000, at 
14 per cent, payable in New-York and Philadelphia ; $600 commis- 
missions to agents in those places for paying interest; making 
$274,826, as an annual requisition. 

In 1849, seven years since, Governor N. 8. Brown communicated 
to the Legislature that the real capital of the Bank had been reduced 
from $3,227,000 to $2,500,000, and at 7 per cent per annum, the net 
profits would amount to but $175,000, and that at this rate, in sixteen 
years the whole capital would inevitably be sunk. He therefore 
recommended that the Bank should either be discontinued or that it 
should so far be relieved from its obligations as to save its capital 
from further reduction, and that the State Treasury should be charged 
with all the liabilities which then rested on the Bank, and all the pro- 
fits of the banking operations be paid into the Treasury, to the credit 
of the State, thus relieving the Bank from any further obligations. 
“Under the present system,” he adds, “ if the profits of the Bank are 
inadequate, as they have been, the capital is made to supply the deficit, 
and thus we are presented with a policy which, in the case of an indivi- 
dual in private life would be universally condemned, and lead inevit- 
ably to poverty and bankruptcy. This policy is also recommended 
by its simplicity, irrespective of the condition of the Bank. It would 
render the state of our resources less complex, and manifest at all 
times, without dispute or cavil, the precise amount of available means. 
And what objection can. be taken to this course of policy? Let us not 
be startled at the idea of the increase of taxation to make up any 
deficit. I believe no such necessity will arise; but if it does, we 
ought to know it in due time, and not wait until the whole capital 
is expended ; until necessities multiply upon us to an extent beyond 
our ability tomeet. I am then prepared and do earnestly recommend, 
that the Bank be either discontinued or disencumbered. Either policy 
is decidedly preferable to the present. Either would be safe to the 
best interests of the State, while the present is destined, in my judg- 
ment, to be disastrous.” 

His suceessor, Governor Trousdale, recommended the same mea- 
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sures, and his predecessor, Gov. A. V. Brown, had proposed that ar 
annual sinking fund of $100,000 for five years should be provided for, 
to reduce the State debt, and consequently the liabilities of the Bank, 
thereby enabling it to meet after that period, all the burdens imposed 
upon it. 

During the session of the Legislature in 1854, Gov. Johnson sug- 
gested the policy of a gradual liquidation, and the investment of the 
funds in the bonds of the State, together with the proceeds of the 
stocks owned by the State in the Planters’ and Union Banks ; and his 
views are practically sound, and if adopted will ultimately prove ad- 
vantageous to the State. He adds: “A number of banks have gone 
into operation under a law passed by the last General Assembly, and 
others, no doubt, will soon commence, which will more than supply 
the vacuum created by the withdrawal of the Bank of Tennessee, and 
furnish all the banking facilities needed by the whole business portion: 
of the country.” 

There can be no question, that there ought not to be any connection 
of the affairs of state with those of banks and banking, other than that 
of supervision and regulation. In the case of the United States Bank, 
the co-partnership of the Government was the source of increasing 
vexation to all parties, and the latent cause of its extinction, at the 
termination of its charter. 

Besides, when a State has a Bank to draw upon, and has the suprem« 
control of its funds, is there not danger that, to avoid taxation, the 
Legislature may infringe upon its capital, as has been shown in th 
case of the Bank of Tennessee? It is true that by the act of 1844. 
“the Treasury was required to make up any deficiency unavoidably 
occurring, on account of the inability of the Bank to make profits suf- 
ficient to meet the liabilities chargeable upon it ;” but from the state- 
ments before furnished, it appears “ that in 1848, $800,000 had bee: 
taken from the capital of the Bank, beyond the net profits, to dis 
charge the obligations that had from time to time been imposed 
upon it.” 

Any one acquainted with our legislative bodies, will admit that they 
are not competent to manage the affairs of a bank, or direct its policy. 
In the case of the Bank of Tennessee, the suspended debt gradually 
increased in the course of ten years to nearly seven hundred thousan¢: 
dollars, of which three hundred thousand was considered worthless. 
all owing to the policy that had been pursued, under instructions, of 
discounting a large amount of what are called “ accommodation notes,” 
to be renewed from time to time, and in some instances running 
through a series of years. By these means the resources and ability 
of the Bank to make fair profits were materially crippled, and caused 
unnecessary embarrassment in its operations. Instead of discounting 
bills drawn against the produce of the country—the cotton, tobacco, 
iron, live stock, etc., sent to distant markets, and real business paper. 
payable at maturity, a dead loan, yielding only six per cent per an- 
num, was taken, while the State was using its funds, which it required 
ten per cent profitsto supply. Here, then, was one of the primary causes 
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of the deficiency in the profits of the bank which might have been ob- 
viated by more judicious management in discounting paper. 

Subsequently to the charter of this last State Bank, three other in- 
stitutions have been created, namely, the Bank of East-Tennessee, in 18438, 
located at Knoxville, with a capital of $800,000; an independent con- 
cern, which has occasionally been environed with a mist of uncer- 
tainty in the public mind; why we know not. 

The Lawrenceburg Bank, in 1848, with a capital of $100,000, and 
“The Citizens’ Bank of Nashville and Memphis,” in 1852, with a 
capital of $200,000, located at Memphis, where it commenced busi- 
ness in 1854, 

From some unknown cause the circulation of the leading Banks of 
Tennessee has been more limited than their known strength entitles 
them to; within the past three years the notes of all the Tennessee 
banks were at par in Cincinnati, and were received by most of the 
banks in that city in payment of notes. In a few months, however, 
the arrangement for redemption made with the Commercial Bank, was 
discontinued, and their paper relapsed into its former rate of discount, 
1} to 2 per cent, while that of the smaller banks in Indiana usurped 
its place, and until very recently constituted the largest proportion of 
the circulation of Ohio. It is difficult to account for this, since there 
can be no question of the soundness of the leading banks in Tennessee, 
nor of their ability to redeem their issues. Yet it would be greatl 
for their interest to effect some permanent arrangements, by which 
their notes could be promptly redeemed in Cincinnati, and once morc 
be placed on the list of bankable paper. Their circulation would then 
be widely enlarged, and a corresponding income be derived therefrom : 
besides, they owe it to their own reputation to restore their currency 
to an equal footing with that of Kentucky and Virginia. It may be, 
that a lurking prejudice still lingers in the minds of those who know 
the origin of the State Bank of 1820, and who confound the present 
with the past. Be this as it may, it is very desirable by all parties, 
that the bills of the three large banks at least, should at once be re- 
stored to a par value in the commercial metropolis of the West. 

The Free Banking Law of Tennessee was passed in February, 1852, 
and by its provisions any person or association having a capital of at 
least $50,000, is authorized to carry on the business of banking by de- 
positing the bonds of the State with the Comptroller, equal to the 
amount proposed to be used in banking. These free banks, of which 
there ’re some 8 or 10 in the State, are decidedly injurious to the trad- 
ing interests of the community. “They discount very little business 
paper, if any; they gather up all the circulation of the stock banks, 
which have hitherto been doing a regular banking business, by ex- 
changing their one, two, and three-dollar notes therefor, then run upon 
those banks for specie or eastern exchange. and thereby cramp them, 
so that they are unable to discount scarcely any thing for their cus- 
tomers. These free banks are in fact nothing but broker concerns— 
they add nothing to the circulation, they have by their small notes, 
supplanted the sever change in the country, and have materially dimin- 
ished the bank-note circulation, far below the ordinary wants of the 
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trading community. There is no unity of action between these free 
banks, and the old banks, but opposition ; of course, injury must re- 
sult from such a course of action. If the Legislature had authorized 
the old banks to operate like the free banks, on the State bonds or 
State credit as a capital, to a limited extent, it would have been much 
better for the country, simply because they would do a more regular 
banking business than the free banks, and would obviate that antag- 
onistic action, now so evidently injurious. Specie, however, not credit, 
is the only true basis of bank-note circulation.” 

Such is the tone of public sentiment in Tennessee, and every day’s 
events confirm our impressions of the pernicious tendency of the sys- 
tem of banking, which has been in full operation in Indiana and Illi- 
nois. Most of the banks of the former State have already fallen into 
disrepute, creating thereby a distrust of others, of homogeneous ori- 
gin. The circulation of these free banks in Indiana was at one time 
more than six millions of dollars, of which one fourth part was in 
notes under the denomination of five dollars, the current value of 
which has varied from two to twenty-five per cent discount, within two 
years, and consequently the community have sustained this enormous 
loss for the temporary use of this treacherous currency during that 
period. In addition thereto, the whole Western trade has indirectly 
been taxed for Eastern exchange, from half to one per cent on the 
principal operations, owing to the demand of the Indiana free banks for 
funds to redeem their ubiquitous currency. In proportion to the in- 
crease of their circulation there has invariably followed a scarcity of 
exchange and gold in the leading markets of the West, especially in 
Cincinnati ; and Western traders have been compelled to pay the exac- 
tions which these banker hawks have so successfully driven into the 
meshes of their toils, and the good people of Ohio have suffered most 
severely for their easy confidence in the pictorial currency of the free 
banks of Indiana. 

In this country, there is no subject upon which a greater diversity of 
opinions exist than on that of banks and banking, and upon which con- 
flicting opinions have been pushed to such violent extremes. We have 
always been opposed to the free banking system, because it allows se- 
¢urities to be substituted for gold and silver, as the basis of bank cap- 
ital, and relying upon these inconvertible securities, issues a deceptive 
currency which is not what it purports to be, the representative of 
coin, The system also authorizes the most obscure and even the most 
unprincipled individuals to assume and exercise the supreme control 
of banking institutions, (provided they furnish certain stock securities, 
how easily obtained need not be stated,) instead of requiring a board 
of directors, who are identified with the interests of the community 
where the bank or banks are located. We have recently had experi- 
ence enough on this subject ; most of these modern free banking con- 
cerns in the West have been the property of parties who have em- 
barked all the means they possessed or could procure in these enter- 
prises, and invested the whole amount in State stocks having no other 
funds to loan excepting their own bank paper. What benefit could 
such establishments render to any community in which they were lo- 
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cated? Speculators, and needy parties at a distant point, might use 
these notes, by stealthily intermingling them with the general currency, 
and this was the plan pursued, but with what success, the history of 
the free banks of Indiana has furnished us with the most conclusive 
evidence. 

It isa matter of regret that the bank statistics are not more carefully 
prepared, that we might learn from full and authentic sources, the 
practical operations of banks “ under every diversity of circumstances, 
as to density of population, city and country, and every branch of pro- 
ductive industry, whether of agriculture, commerce, or manufac- 
tories.” 

The annual report of bank statistics made to Congress ought to con- 
tain all needful information on this subject, but it is generally a very 
imperfect document, containing the tabular statements of the different 
banks at different periods, and unaccompanied in many instances by 
any explanatory report. The fault is not, we suppose, in the Treasury 
Department, but with some of the State officers who transmit them 
to Washington. H. F. B. 


CopPpER FROM LAKE SuPErion.—On the 11th inst. the steamer North Star 
arrived at Cleveland from Ontonagon, Lake Superior. This is the first arrival 
of the season. The North Star encountered vast fields of ice on Lake Supe- 
rior. The mining prospects were never better; it is said there that the North 
American will be able this season to ship 3000 tons, the Cliff 1700, and the Min- 
nesota 1700 tons of copper ore. The others will ship proportionately large amounts. 
A large mass in the Minnesota has been discovered, which it is calculated weighs 
1050 tons. Iron ore and copper at the various ports in considerable quantities are 
awaiting shipment. 

During the current year Lake Superior will not produce less than 6000 tons, 
worth $2,500,000. The following are approximate estimates of the yield of a few 
of the mines with which we are most familiar: 
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In addition to these are the Summit, Phoenix, Ridge, Norwich, Portage, Forest, 
and many other producing mines. In our estimates, also, we may have done injust- 
ice to some of the companies, and in fact the Huron, Pewabic, National and Toltec, 
in particular, are likely to produce more rather than less than our figures. 
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COTTON STATISTICS 





OF THE UNITED STATES. 


THE Speaker laid before the House of Representatives the following Letter from 
the Secretary of State, transmitting, in compliance with a resolution of the House, 
a statement respecting the Tariff duties and Custom-house regulations applicable 
to American cotton in the principal commercial countries, and tabular comparative 
statements relative to the import and export of cotton, and the quantities and 
values of cotton manufactures and yarns, in answer to a resolution of the House 
of Representatives of May 12, 1856: 


Department or Stare, Wasuineton, May 30, 1856. 

Sir: In compliance with the resolution of the House of Represent- 
atives of the 12th instant, “ that the Secretary of State be requeste: 
to communicate to this House in tabular form, such information as 
may be in possession of the Department of State respecting the 
tariff duties and custom-house regulations applicable to American 
cotton in the principal commercial countries; also tabular compar- 
ative statements showing—lIst. The quantities of cotton exported 
from the United States to the principal commercial countries respect- 
ively, and the aggregate amount of duties derived therefrom ; 2d. 
The quantities of cotton imported into Great Britain, France, and 
Spain respectively, and the countries whence imported; 3d. The 
quantities exported by Great Britain to all countries respectively ; 
and 4th. The quantities and values of cotton manufactures and yarns 
exported from Great Britain and the United States respectively to 
all countries; each of these statements embracing a period of five 
years, from 1851 to 1855, both inclusive, or for so much of said 
period as authentic data are attainable; together with such othe: 
general information respecting the cotton trade of the United States 
as may be deemed pertinent to the purport of this resolution,” I have 
the honor to transmit the accompaying papers. 

I have the honor to be, sir, your obedient servant, 


W. L. Marcy. 
Hon. N. P. Banus, Jr., 
Speaker of the House of Representatives. 


Sratistica, Orricr, May 28, 1856. 

Sir: I have the honor to submit to you herewith an answer to the 
resolution of the House of Representatives of the 12th instant, re- 
questing certain information on the subject of the cotton trade, with 
the preparation of which I was charged. The subject has been treated 
in detail in the report on the commercial relations of the United States 
with all foreign nations, recently transmitted from this office, and 
now in course of printing. 

Ihave the honor to be, sir, very respectfully, your obedient ser- 
vant, Epmunp Face, Superintendent. 
Hon. W. L. Marcy, Secretary of State. 
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. 


I.—Statement respecting the Tariff Duties and Custom-house Regulations applicable to 
American Cotton in the principal commercial countries. 


Countries. ies. Rates of Duty. 
Free. 
In national vessels, $8.72; in foreign vessels, $6.48,* 
In national vessels, 794 cts, ; in foreign vessels, $1.85. 
18} cents, 
..-2.8 of 1 per cent. 
Free. 
Free. 
Free. 
In Sweden free, in Norway, nearly } cent per Ib. 
$1.50. 
.-$ of 1 per cent. 
Holland, Free. 
Two Sicilies, . rey | 
Free. 
Free. 
101 Ibs.,........214 cents. 
-- Free. 
PUT oscinccsectssces 74.86 Ibs.,....... 10 cents. 
eer In national vessels, 19}; in foreign vessels, 27} per 
cent on a valuation of $5. 


I{I.—Tabular comparative statement showing the quantities of cotton imported into 
Great Britain, and the countries whence imported, for a period of five years, from 
1851 to 1855, both inclusive.+ 


POUNDS OF COTTON IMPORTED INTO GREAT BRITAIN FROM 
Years. U. States. Brazil. Egyptt LF. Indies. W. Indies. Elsewh. Total. 
596,638,962 19,339,104 16,950,525 122,626,976 446,529 1,877,653 757,379,749 
26,506,144 48,058,640 84,922,482 703,696 3,960,992 929,782,448 
658,451,796 24,190,628 28,353,574 181,848,160 344,060 2,078,562 895,266,780 
722,151,360 19,703,600 23,353,120 119,829,152 205,072 2,090,800 887,333,104 
564,773,440 20,240,528 26,291,216 102,833,024 No data. 7,779,632 721,917,840 


Bi: ae aes ca oa see Seiceiaanii- dameetaeiaabee 
Aggregate, . .3,307,646,102 109,980,004 143,007,075 612,059,744 1,699,357 17,287,639 4,191,679,921 
Average,.... 661,529,220 21,996,000 25,601,415 122,411,948 939,871 9,457,527 888,835,9s4 


The following statement, showing the quantities of cotton imported 
into Great Britain, and the countries whence imported, from 1840 to 
1850, is given in addition to the statement exhibiting the same facts, 
from 1851 to 1855, already presented, (III.,) in answer to the resolu- 
tion. The figures are derived from a “Statistical Abstract for the 
United Kingdom in each year from 1840 to 1853, presented to both 
Houses of Parliament by command of her Majesty,” by Mr. Albany 
W. Fonblanque, Superintendent of the Statistical Department of the 
Board of Trade : 


* By the treaty of 1822, United States vessels are equalized with French vessels. 

+ Made up from British official authorities. The commercial year in England 
begins January 1; in the United States, July 1; hence seeming discrepancies in 
figures for apparently the same periods of time. 

}~ Egypt includes Turkey, Syria, and the Mediterranean generally; the East- 
Indies include British India generally; the West-Indies, the West-India islands 
belonging to Great Britain, and British Guiana. 

§ Ten months, in part, from January 6, to October 31. 
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PounDs OF COTTON IMPORTED INTO GREAT BRITAIN FROM 


Years, U. States. Brazil. Egypt. £. Indies. W. Indies. Elsewh. Total. 


AO ceases 487,856,504 14,779,171 8,924,987 77,011,889 866,157 3,649,402 592,488,010 
. .. 858,240,964 16,671,348 9,097,180 97,888,153 1,533,197 5,061,513 487,992,955 
. -«-414,080,779 15,222,828 4,489,017 92,972,609 593,608 4,441,250 531,750,086 
....574,788,520 18,675,123 9,674,076 65,709,729 1,260,444 3,185,224 673,198,116 
.. «517,218,622 21,084,744 12,406,827 88,639,776 1,707,194 5,054,641 646,111,804 
. - « «626,650,412 20,157,633 14,614,699 58,437,426 1,894,447 725,886 721,979,958 
.--.401,949,393 14,746,821 14,278,447 34,540,143 1,261,857 1,140,113 467,856,274 
. «864,599,291 19,966,922 4,814,268 $3,934,614 798,983 598,587 474,707,615 
. ..-600,247,488 19,971,378 7,231,861 84,101,961 640,487 827,086 713,020,161 
. 684,504,050 80,738,183 17,369,843 70,838,515 944,807 1,074,164 755,469,012 
498,158,112 80,299,982 19,931,514 118,872,742 228,918 2,090,698 663,576,891 




























IV.—Tabular comparative statement showing the quantities of cotton imported into 
France, and the countries whence imported, for a period of five years, from 1851 to 
1855, both inclusive.* 


Pounbs OF COTTON IMPORTED INTO FRANCE FROM 



















Years. United States. Elsewhere. All countries. Value. 
Wi ccccscectone piaicneees 127,418,053 .... 19,083,961 .... 146,402,014 .... $21,204,000 
PA csieinind.ecdhibaind edule ateibiaiaon 171,235,021 .... 17,042,078t .... 188,917,099 .... 27,528,000 
We sdiaicsicnnnanseaslnais.. dare 178,608,904 .... 19,587,722 .... 198,146,626 .... 28,830,000 
Dib andcnicnencnisancedine 174,929,557 ... 15,819,242 .... 190,248,799 .... 27,900,000 
BE ooo si cssas connnsavccar beets eee ey skscow ‘Geer eeieren ise. Seameaa a 
Aggregate,.............- 652,191,585 .... 71,883,008 .... 728,574,588 .... 105,462,000 
Average, 4 years,........ 163,047,884 .... 17,845,751 .... 190,898,685 .... 26,865,500 










V.—Tabular comparative statement showing the quantities of cotton 
imported into Spain, and the countries whence imported, for a period 
of five years, from 1851 to 1855, both inclusive : ; 





The statistical office has no official Spanish data from which to 
make up the statement required. The quantities of cotton exported 
trom the United States to Spain, according to United States Treasury 
reports, the years specified, were as follows : 







Pounds. Pounds. Pounds. 
WOR caccnssccccee 84,272,625 1858,..........20000. 86,851,042 1855,.........22ee00. 28,071,795 
Dn edbiacoascacéed 29,801,928 1854,..........06 .-. 35,024,074 Average, (5 years,).. .83,704,293 





From Cuba the same years, according to the “ Balanzas Generales” 
of that island, the quantities exported to Spain were as follows : 


Pounds. Pounds. Pounds. 
188,625 1855,.........006 ---+.No data 
1,489 Average, (4 years,)..... 113,488 


From Porto Rico, according to the official Balanzas of that island, 
as follows: 








* Compiled from “ Tableau General du Commerce de la France.” 
+ Of which amount, 11,973,427 lbs. were from Egypt and Turkey, and 930,516 
tbs. from Brazil. 

¢ No data. 
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Pounds. Pounds. 


$15,083 1853, 245,552 1855, 
141,807 1854, 


From Brazil, according to the “ Proposta e Relatorio” of that em- 
pire, for the years 1852-’3 and 1853-’4, the quantities of cotton ex- 
ported to Spain were as follows: 


Pe cdivnddasedddensasabenndae Sinan Pee ee ae ah ciithslacentiiecinbaiic sida 2,291,578 pounds 


Average, (2 years,) ba 


Spain, according to the “Cuadro General” of that kingdom for 
1849, imported that year from countries of production 26,136,881 
pounds of cotton. Of which quantity there was supplied from the 


Pounds. Pounds. Pounds. 


United States, 8 Oe 832,604 Venezuela, «+ ee 21,816 
8,871,830 Porto Rico, 870,881 


VI.—Statement showing the quantities of cotton exported by Great Britain to all 
countries respectively, and the countries whence imported, fora period of five years. 
from 1851 to 1855, both inclusive.* 


Exported to OF WHICH THERE WAS IMPORTED FROM 


all countries. 7 srates, Brazil. Egypt. E. Indies. Elsewh. 

Pounds. Pounds. Pounds. Pounds. Pounds. Pounds. 
111,980,400 66,921,344 1,858,880 211,008 42,959,168 
er 111,875,456 69,217,120 8,619,840 124,656 38,864,672 
PET CC PE nr 148,569,680 82,701,472 4,786,768 948,416 60,082,064 
ere 125,554,800 55,101,200 1,438,192 869,600 68,645,808 
102,932,480 48,467,216 714,448 863,216 53,387,600 


Annual average, .120,182,563 62,481,670 «2,489,625 «403,879 +~—=—«452, 791,862 


Years. 


PounDs OF COTTON EXPORTED FROM GREAT BRITAIN IN THE YEARS 


Countries to x x Annual 
which exported. 1851. 1952, 1858. 1854. ‘ average. 


85,195,472 45,605,840 48,987,392 208,544 32,484,312 
2,434,056 3,591,910 4414368 5,866,560 ........ 4,076,856 
1,576,064 74,240 1,143,296 —- 28,444,624 6,709,556 
Hanse Towns,.... 27,473,040 22,472,016 93,417,440 36,055,264 29,854,440 
22,119,104 15,834,224 28,676,592 26,934,544 23,391,116 
12,856,480 12,657,680 18,466,672 14,040,768 14,505,400 
1,365,504 2,295,440 —- 2,403,963 2,759,282 2,188,536 
2,742,320 2,238,208 «3,860,864 —«3,821,828 3,165,680 
Austria, ......... 1,366,064 1,957,088 8,830,288 4,811,856 2,991,824 
Other2countries,... 2,647,120 2,824,560 3,418,800 —_—5,883,892 3,448,463 


109,765,824 109,581,136 148,560,630 123,826,112 122,810,688 


* Compiled from the monthly “ Accounts relating to Trade and Navigation,” pre- 
sented to the British Parliament, the only authority at hand from which the coun- 
tries whence the cotton exported was imported could be ascertained. Results 
gathered from these monthly accounts sometimes vary from those given in the 
“Annual Statement of the Trade and Navigation of the United Kingdom,” from 
which latter document was made up the table that follows. 

+ Ten months in part, from January 6 to October 31. 
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VII.— Tabular comparative statement showing the quantities and values of cotton manu- 
factures and yarns exported from Great Britain and from the United States re- 
spectively, to all countries, for a period of five years, from 1851 to 1855, both 
inclusive.* 

GREAT BRITAIN. 


MANUFACTURES. : YARNS. 
Qua Val Quantitie U 
ntities, ‘alue. ntities, Value. 
Yards. Dollars. Pounds. Dollars. 


1,543,161,789 110,246,010 143,966,106 33,246,010 
1,524,256,914 108,242,290 145,478,302 83,273,275 
WU cones dcnncocucnntasere 1,594,592,659 119,509,700 147,539,302 84,478,265 
1,692,977,476 116,884,300 147,128,498 83,456,935 
1,551,780,256 104,492,740 181,278,169 28,645,455 
UniteD STAtEs. 
7,203,945 37,260 
7,637,483 84,718 
8,746,800 22,594 
5,486,201 BPR Sen ae 49,815 
5,857,181 None 


VIIIl.— General information respecting the Cotton Trade of the United 
States. 


Great Britain. 


The annual average importation of cotton from all countries into 
England, the last five years, has been 838,335,984 pounds, of which 
amount, according to British authorities, 661,529,220 pounds, or more 
than three fourths, were from the United States. The annual average 
exportation to the continent and elsewhere has been 122,810,688 
pounds, or about one sixth of the total quantity imported, leaving 
715,525,296 pounds for the annual average consumption. About one 
sixth of the whole amount imported was from British possessions, 

In 1781 Great Britain commenced the reéxportation of cotton to 
the continent and elsewhere. In 1815 the quantity thus reéxported 
had risen from an annual average of one million pounds to that of six 
million pounds. In 1853 the aggregate amount exported exceeded 
1484 million pounds, of which nearly 83 million pounds were derived 
from the United States and more than 60 million pounds from the 
East Indies. The quantity of American cotton reéxported by Great 
Britain to the different markets of Europe, when compared with the 
quantities imported, is much less than of that imported from some 
other countries—a fact which suggests the superiority of the Ameri- 
can article, and its better adaptation to purposes of fabrile industry. 
For example: about one tenth of the cotton imported from the 
United States is reéxported, against nearly one half of that imported 
from the East-Indies, A comparison between American and East- 


* Made up from British and United States official documents respectively; the 
commercial year of the former ending December 31, and of the latter June 30; the 
values in each statement being “declared and real.” 

+ Ten months, in part, from January 6 to October 31. 
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Indian cotton shows a difference of 100 per cent in favor of the former 
—the cotton of the East-Indies containing 25 per cent of waste, while 
that of the United States contains only 124 per cent. The fibre also 
of the latter excels that of the former. 

In 1788 the efforts of the East-India Company commenced for the 
promotion of the growth of cotton, and for the improvement of its 

uality in British India; and the first exportation of the article to 

ngland was made the same year. In 1814 the exportation amounted 
to 4,000,000 pounds. It now averages some 165,000,000 pounds per 
annum. An area of about 8000 square miles is said to be devoted to 
the culture. 

Liverpool is the great mart of the cotton trade of Great Britain, 
and of Europe generally. Thus, while the total imports of that 
article into the United Kingdom, according to British authorities, in 
1852, amounted to 2,357,338 bales, the quantity at this port reached 
2,205,738 bales. About six sevenths of the cotton received at Liver- 
pool comes from the United States, and of this four fifths is estimated 
to be imported for the factories of Lancashire and Yorkshire. 

Since March, 1845, cottons have been admitted into British ports 
free of duty. Prior to that period, the duty was of and from British 
possessions, 8 cents ; from other places, 70 cents per 112 pounds. 

The number of spindles in operation in England is estimated at 
more than twenty millions. ; 

The value of cotton supplied by the United States to Great Britain 
in 1855 was $57,616,749, being about the average each year the Jast four. 

The quantity of cotton exported from the United States to England 
in eleven months of the fiscal year 1856, is estimated at 2,755,000 
bales. 

It appears from the Annual Treasury Reports upon “Commerce and 
Navigation,” that the importation of raw cotton from the British West- 
Indies into the United States has increased for some years past in a 
ratio quite proportionate to the decrease of such importation into 
Great Britain. Thus, the importations of cotton into the United 
States and Great Britain, respectively, from the British West-Indies, 
from 1851 to 1855, inclusive, were as follows: 

In the U. States. In Gt. Britain. 


The average price per pound of cotton, from 1851 to 1855, inclu- 
sive, in the United States and Great Britain, respectively, is shown as 


follows: 


AVERAGE PRICE OF COTTON PER POUND. 
Year. In the U. States, In Gt. Britatin.* 


“ 
“ 
“ 


* At Manchester. 
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The following table will show the quantities of cotton imported into 
Great Britain in 1850 and 1851, distinguishing that from foreign 
countries and that from the possessions of Great Britain : 


PounpDs OF COTTON IMPORTED INTO GREAT BRITAIN. 
From Foreign Countriss. In 1850. In 1851. 


United States, eee 498,158,112 596,688,962 
Brazil, «++ 80,299,982 19,389,104 
Turkey, Syria, and Egypt, 18,909,748 15,766,325 
Other foreign countries, 1,619,051 2,141,617 


Total from foreign countries, 543,981,898 633,886,008 


From British Posssssions. 
East-Indies, 118,872,742 122,626,976 
British West-Indies and British Guiana,. . _ 228,913 446,529 
Other British Possessions, 493,313 420,236 


Total from British Possessions. 119,594,968 ilebaiie aaa 123,498,741 
e foreign countries, 543,981,893 638,886,008 


Total of cotton imported, 663,576,861 757,379,749 


Tabular comparative statement showing the declared value of cotton manufactures of 
all kinds, and cotton yarns, exported from Great Britain from 1840 to 1850, both 
inclusive. 

Years. Manufactures. Yarns. Years. Manufactures. Yarne. 


$87,836,550 .... 85,506,540 $88,588,890 .... 39,410,240 
81,162,550 .... 36,334,840 seeseececes 96,876,225 .... 29,789,900 
69,589,420 .... 38,857,920 1848,............ $8,766,845 .... 29,689,155 
81,270,000 .... 85,969,855 : 100,855,230 .... 88,520,445 

ceeececes 94,089,820 .... 84,942,920 . 109,368,495 .... 81,918,520 
95,780,480 .... 84,816,175 


FRAnNcE. 


Cotton constitutes in value more than two thirds of the domestic 
exports of the United States to France. By virtue of the treaty of 
1822 it is imported, like all other “articles of the growth, produce, or 
manufacture of the United States,” on the same terms, whether in 
United States or national vessels ; but the importation must be direct, 
and the origin of the article duly authenticated. A ministerial de- 
eree of December 17, 1851, enlarges the provisions of the treaty rela- 
tive to the direct voyage, so far as to extend the equality between the 
vessels of the two nations when importing cotton, even should the 
American vessel touch at a British port ; but, in that event, the cap- 
tain is required to exhibit a certificate from the French consul at that 
port, stating that no commercial transaction there took place. 

The French Government is directing its efforts to the development 
and extension of the cotton culture in its colonial province of Algeria. 
To that end, in December, 1853, an aggregate value of 20,000 francs, 
in prizes, was offered by the Emperor to the most successful cultiva- 
tor of cotton in that province. The result is announced as most 
favorable. In December, 1854, the entire sum was divided between 
three rivals, whose merits were judged equal—two of them being 
French colonists and one an Arab—a gold medal to each being also 


7 
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awarded. To the meritorious of the second rank a silver medal to 
ach was presented. 

Next to Great Britain, France is the largest importer of American 
cotton; and what Liverpool is to the former, Havre is to the latter. 
At those two points the importations are concentrated, and thence 
distributed to the different markets of either Empire, or are re- 
exported to foreign countries. The reéxportations of France are 
chiefly to Switzerland, by railway; next to which country in this 
trade come Sardinia and Holland ; small quantities being sent also to 
Spain, Austria, and Italy. Next to the United States, France derives 
her supplies of cotton from the Levant; and the third place is held 
by South-America. * * * 

Spain. 


This kingdom takes from the United States about four fifths of all 
her cotton, the quantity, during the last five years, reaching an aver- 
age of thirty-four million pounds per annum, and showing an increase 
on the five years immediately preceding. Next to the United States, 
Spain imports cotton from Brazil, while her West-India possessions 
hold a third rank in the trade. 


Hanse Towns. 


The States of Germany are supplied with the cotton consumed in 
their factories chiefly through the Hanseatic cities Hamburgh and 
Bremen. Bremen sent to the Zollverein in 1853, cotton imported 
direct from the United States to the value of $984,772.14, and to 
Austria to the value of $156,153.21. The factories of Prussia and 
Saxony are numerous, and import not only the raw material from 
these cities, but also large quantities of yarns. The number of spin- 
dles in operation in the States composing the Zollverein is estimated 
at upwards of 1,000,000. This is doubtless an under-estimate, as the 
industrial enterprise of the Zollverein has made rapid progress since 
the date of the official document from which these figures are de- 
rived. The export of cotton tissues from the Zollverein in 1853 
amounted in value to $2,804,497.34, of which amount $2,075,299.68 
in value came from the factories in Saxony. 

The Hanse Towns, from geographical position, are, and must always 
continue to be, the great marts from which raw materials of all de- 
scriptions will be supplied to the States of the Germanic Commmer- 
cial Union. Hence, exports of American cotton and tobacco to these 
points are heavy and constantly increasing. These commercial cities 
receive their supplies of raw cotton not only from the United States 
in the direct trade, as well as from Brazil and other countries of 
South-America, but also, in the indirect trade, from English ports and 
other entrepots of Europe. In 1855 the Zollverein sent through the 
Hanse ports to the United States, cotton fabrics to the value of more 
than a million and a half dollars in return for the raw material. 


Be.orum. 
Most of the cotton imported into Belgium is from the United 
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States, and is consumed in her own factories at Ghent, Liege, Ant- 
werp, Malines, etc., which are said to employ a capital of twelve mil- 
lion dollars, and more than 122,000 operatives, and to turn out an 
annual value of several million dollars in fabrics which are in high 
repute. * © # 


SARDINIA, 


Sardinia imports on an average some four or five million pounds 
of cotton each year from England and France, and about the same 
quantity from the United States; although in 1855 the importation 
from the latter country suddenly rose from 1,645,372 lbs. the pre- 
ceding year, to 14,777,765 lbs. There seems no sufficient reason why 
American vessels should not convey the whole quantity required by 
Sardinia directly to Genoa, as well as for English or French vessels 
to carry thither a portion of American cargoes landed at Liverpool 
or Havre. A similar remark is applicable to other ports of Italy. 
and to those of Austria on the Adriatic ; and the enterprise of estab- 
lishing lines of ocean-steamers between ports of the United States and 
those of the Mediterranean will, if successful, tend greatly to encour- 
age, if not secure, such direct importation. 


SWITZERLAND. 


Four fifths of all the cotton consumed by the factories of Switzer- 
land is estimated to be imported at Havre, whence it passes through 
France by railway, being burthened with heavy charges in the transit. 
In 1833 the quantity thus received amounted to nearly 6,000,000 lbs, ; 
in 1845 it had reached nearly 17,000,000 lbs. The entire receipt of 
cotton in 1843 was 22,000,000 Ibs. In 1851 it amounted to 27,035,725 
lbs., of which 13,729,320 lbs. were from the United States. In 1852 
Switzerland received through France, 15,816,775 Ibs.; in 1853, 
15,815,473 lbs.; and in 1854, 14,978,257 Ibs., according to the 
“Tableau General” of France for those years. 

Imports from the United States into Switzerland are made for the 
most partthrough the customs frontiers of Berne, Soleure, Basle, and 
Argovie, bordering on France and the southern part of Germany. 

A severe restriction on the importation of cotton and also of tobacco 
to Switzerland, as well as the reception by the United States of Swiss 
wares and manufactures in return, is the vexatious and expensive 
transitage especially through France. The oppression of this system 
may be inferred from the fact that the annual aggregate value of mer- 
chandise on which transit tolls are paid proceeding from Switzerland 
is [1853] nearly thirty millions of dollars, and the value of that pro- 
ceeding to that Republic, more than half as much, Switzerland sent, 
in transitu to France, cotton tissues to the value of nearly three mil- 
lions of dollars in 1852, and to the value of nearly four millions in 
1853. By the French tariff such fabrics are excluded from France 
for consumption. Since 1845 Switzerland is stated officially to have 
quite superseded, in the markets of Germany and Austria, the yarns 
of Great Britain. In 1830 the Republie had in operation 400,000 
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spindles ; in 1840, 750,000 ; and in 1850, 950,000, the number being 
more than doubled in twenty years. 

According to Swiss official custom-house reports, that Republic re- 
ceived cotton from the United States as follows, the years specified : 


Pounds. Pounds. 


15,942,740 1852, 19,065,200 
13,729,320 1853, 18,441,830 


In return, cotton stuffs as follows, were sent to the United States: 


Pounds. Pounds , 


OS a ecemcnal 4,077,920 
3,509,660 1853, 5,265,150 


In 1855, Switzerland returned to the United States, in exchange for 
raw cotton, the same article manufactured, to the value of $212,700. 


Rvssta. 


Before the breaking out of the late war, the manufacture of cotton 
in the Russian Empire was progressing with extraordinary activity. 
The number of spindles exceeded 350,000, producing annually up- 
wards of 10,800,000 pounds of cotton yarns. The barter trade with 
the Chinese at Kiachta stimulates this branch of manufactures in Rus- 
sia, as the article of cotton velvets constitutes the leading staple of 
exchange at that point for the teas and other merchandise of China. 
In former years this article was supplied almost exclusively by Great 
Britain, but the Chinese prefer the Russian manufacture, and hence 
the steady progress of that branch of industry. Thus the annually 
increasing importations of the raw material and consequent diminution 
in the quantities of cotton yarns imported is accounted for. Were 
raw cotton admitted, as in England, free of duty, the United States 
‘would most probably supply, in the direct trade, the whole quantity 
consumed in that Empire. As it is, the commercial reforms in Rus- 
sia, already announced officially and now in progress, comprehending 
as they do, the establishment of American houses at St. Petersburgh, 
must necessarily tend to that result. 

There are at present in Russia, or there were previously to the war, 
495 cotton factories, employing 112,427 operatives, and producing 
annually 40,907,736 pounds of yarns, and corresponding amounts of 
textiles. 

SwEpEn. 


The importation of cotton in 1851, according to Swedish official 
authorities, amounted to 7,989,428 lbs., against 1,832,431 Ibs. in 1841, 
and 794,434 Ibs. in 1831. In 1843 these authorities show an import- 
ation of 2,600,000 lbs., against 9,883,572 Ibs. in 1853, which latter 
amount exceeded that of the importation of 1852 by 1,247,041 Ibs., 
and that of 1850 by more than 5,200,000 lbs., being the largest of 
any preceding year. In 1848 the amount was 8,074,020 pounds. 

The value of cotton manufactures exported from Sweden in 1850 
was $46,000, against $7500 only in 1851. 
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PortTuGAL. 


This kingdom imported 1,911,451 Ibs. of cotton in 1855, of which 
quantity 144,006 were exported from the United States, and the resi- 
due from Brazil. In 1853-54, according to Brazilian official reports, 
Portugal received thence 2,673,766 lbs. of cotton. Her imports of 
yarn in 1855 were 1,213,157 lbs., valued at $171,817.07, and paying 
an aggregate of duties of $61,142.84. 


Brazit. 


The exportations of cotton from Brazil in 1843-"44, and 1853-54, 


are stated by Brazilian official authorities as follows : ; 


PR intitsncetcndddsns cadpcacanssnieetabensantias aasbeer aus susaeneaecade 28,420,320 pounds. 
oi aca nnin casndnanandcesope ta dcasantwdonssedasians soni eaaekeaceeases 26,056,160 * 
DONS 0 DO FOI iii 55 as ak ccescndscscscdnesnickeccascctenasersicns 2,364,160 “ 


In 1852-53 the exportation amounted to 31,953,050 Ibs.; of which 
quantity Great Britain received 26,881,201 Ibs.; Spain, 2,291,578 
Ibs. ; Portugal, 1,896,286 Ibs. ; and France, 889,048 Ibs. Of the 
total exportation in 1853~54, Great Britain received 22,575,122 
Ibs.; Spain, 2,351,279 Ibs.; Portugal, 2,673,766 Ibs.; and France, 
543,611 Ibs. 

There are insuperable drawbacks to the extension of cotton culture 
in Brazil, among which may be reckoned the ravages of insects, the 
peculiarities of the climate, and the expense and difficulties attend- 
ant upon its transmission from the interior to the coast. It has long 
since been ascertained in Brazil, that the cotton plant will not flourish 
near to the sea, and the plantations have in consequence receded fur- 
ther inland, as well to avoid this difficulty as to seek new and fresh 
lands. Pernambuco is the principal cotton-growing province of 
Brazil. The exports were, according to Brazilian authorities : 


In 1898,......... 70,785 bales (of 160 Ibs. each.) In 1840,......... 85,849 bales (of 160 Ibs. each.) 

Nees 61,151 “ ie 21,357 = « “ 

ee 52,142 “ 1845, 00.0000 26,562 “ 
Eeypr. 


The cotton culture in Egypt commenced in 1818. The compara- 
tive tabular statement subjoined, derived from official sources, show- 
ing the quantities exported at the port of Alexandria, and the countries 
to which exported, respectively, for a period of three years, from 
1853 to 1855, both inclusive, would indicate an increase in the culture 
by no means rapid in successive years : 


PounpDs OF COTTON EXPORTED TO 











Years. Gt. Britain. France. Austria. Elsewhere. Total. 
ee 26,489,900 10,726,500 6,321,000 897,800 43,895,200 
Ts be eirdndadt enamel 24,938,700 7,454,100 10,165,200 988,500 43,546,500 
We nstscscccccccscosccs 33,980,100 9,451,200 12,774,900 668,100 56.874,800 
RAO, 0:0. 0:050000600 85,358,700 27,631,800 29,261,100 2,054,400 144,306,000 


9,210,600 9,753,700 684,800 
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If to the aggregate exported be added from five to six million 
pounds worked up in the country, a liberal estimate of the annual 
amount of the cotton crop of Egypt will have been made. The fac- 
tories established by Mehemet Ali are, it is stated, going rapidly to 
ruin. The cotton goods manufactured are course “ caftas,” or soldiers’ 
“nizam” uniform. Much cotton is used also in making up divans, 
the usual furniture in Egypt. The Egyptian bale is estimated at 
Alexandria at 300 Ibs. The United States Consul-General at that 
port, in a dispatch dated the Ist instant, from which are derived the 
above facts, says: “The new crop is now coming in, and is supposed 
to be a little above the average.” 


Capacity or tHe Corton Bate. 


The commercial standard of quantity in the cotton trade is generally 
the bale. The weight of the bale, however, is by no means uniform. 
Indeed, scarcely any weight, measure, or standard of capacity may be 
considered less so. It varies, from different causes, in different coun- 
tries, and in different sections of the same country, at different periods, 
and according to the differing kinds or qualities of the article. Im- 
provements in pressing and packing, to diminish expense in bagging 
and freight, tend constantly to augment the weight of the bale. Thus, 
in 1790, the United States bale was computed at only 200 Ibs. In 
1824 the average weight of bales imported into Liverpool was 266 
Ibs. ; but, increasing constantly, twelve years later the average was 
319 lbs. McCulloch, however, in 1832, considered 300 to 310 Ibs. a 
fair average, and Burns 310. At the same time the Upland cotton 
bale was estimated at 320 Ibs., and the Sea Island at 280 Ibs. Ac- 
cording to Pitkins, the Egyptian bale weighed at one time but 90 
lbs., though it now weighs more than three times as many. At the 
same period the Brazilian bale contained 180 Ibs., though it now con- 
tains but 160 Ibs. ; while the West-Indian bales weigh 350 lbs., and 
the Columbian bale 101 lbs., or the Spanish quintal. According to 
Burns, the United States bale at Liverpool averaged 345 Ibs.; the 
Brazilian, 180 Ibs. ; the Egyptian, 220 lbs; the West-Indian, 300 Ibs. ; 
and the East-Indian, 330 lbs. At the Lowell factories in 1831, accord- 
ing to Pitkins, the bale averaged 361 lbs. In 1836, the bale of the 
Atlantic cotton States was estimated at 300 and 325 Ibs., and that of 
the Gulf States at 400 and 450 Ibs. In Liverpool, at the same time, 
the estimate for the bale of Upland or short staple cotton was 321 Ibs. ; 
for New-Orleans and Alabama, 402 lbs. ; for Sea-Island, 322 Ibs. ; for 
Brazil, 173 lbs.; for Egyptian, 218 Ibs.; for East-Indian, 360 Ibs. ; 
and for West-Indian, 230 Ibs.; while, according to Burns, bales 
imported into France were computed at only 300 Ibs. each. 
Waterston’s “ Manual of Commerce,” a reliable British publication, 
(1855,) give the Virginia, Carolina, Georgia, and West-Indian bale at 
300 to 310 lbs. ; that of New-Orleans and Alabama at 400 to 500 lbs. ; 
that of the East-Indies at 320 to 360 Ibs. ; that of Brazil at 160 to 200 
Ibs. ; that of Egypt at 180 to 280 lbs. 

Alexander’s “ Universal Dictionary of Weights and Measures,” 
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gives the bale of Alabama, Louisiana, and Mississippi at 500 Ibs. ; that 
of Georgia at 375 Ibs.; and that of South-Carolina at 362 Ibs. At 
Rio de Janeiro, the Brazil bale is estimated at 160 lbs. 

Prior to 1855 the United States “‘ Commerce and Navigation” gave 
exports of cotton in pounds only. They are now given in bales as well 
as in pounds, the aggregate amount the year ending June 30, 1855, 
being 2,303,403 bales, or 1,008,424,601 Ibs.—the bale accordingly 
averaging about 438 Ibs. Some bales, however, are evidently much 
heavier and some much lighter than this. For example, the 210,113,- 
809 Ibs. of cotton exported to France, give 446 Ibs. to each of the 
470,293 bales; and the 955,114 Ibs. exported to Austria give 492 lbs. 
to each of the 1939 bales; while the 7,527,079 Ibs. exported to Mex- , 
ico, give only 290 Ibs. to each of the 25,917 bales in which they were 
contained. 

The relative average weights and cubical contents of bales of cotton 
imported into Liverpool in 1852 are thus given : 

Descrip. of bales. ps nine oy yoo 


Mobile, pies 83 East-Indian, ......... é Pere 15 
New-Orleans, 455 Pree 82 Egyptian, aati 27 
Upland, ........ .... 890 sae 7 West-Indian, as 25 
Sea-Island,, iste 35 Brazilian, Pree 17 


Descrip. of bales. eS “ane. 


These figures show not only the great variety of bales that enter 
Liverpool, but that the most eligible form of bale is that of the East- 
Indies—double the weight being packed within the same compass in 
any other description of bale. 

In the great cotton marts of Liverpool and Havre, as in those of 
New-Orleans and Mobile, the article is almost invariably treated of by 
merchants, brokers, and commercial men, by the bale. Thus, a report 
on the trade of Liverpool gives the imports of cotton into Great 
Britain in 1852 at 2,357,338 bales. The aggregate of cotton imported 
that year is given in the official report by the Board of Trade, at 
929,782,448 lbs., the bales averaging accordingly, 395 Ibs. each. 

The annual Commercial “ Revue” of Havre gives the number of 
bales of cotton imported into France the same year, (1852,) at 462,300, 
in round numbers. The “Tableau General” gives the imports at 
188,917,099 Ibs., the bales averaging accordingly about 409 lbs. each. 

The following table, compiled from the Havre Commercial “ Revue,” 
(1855,) referred to, shows the quantities of cotton in bales, imported 
into France, and the countries whence imported, for a period of five 
years, from 1851 to 1855, both inclusive. 


BALES OF COTTON IMPORTED INTO FRANCE FROM 
Years. United States, Brazil. Egypt. Elsewhere. All entries. 
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some of the figures of which, contrasted with those derived from offi- 
cial sources in the statement already given, (III.,) present striking dis- 
crepancies : 


Tabular comparative statement showing the quantities of cotton, in round numbers, 
imported into France, and the countries whence imported, for a period of five years, 
from 1851 to 1855, both inclusive, the bale being estimated at 400 pounds. 


PounDs OF COTTON IMPORTED INTO FRANCE FROM 
Years. United States, Brazil. Egypt. Elsewhere. All entries. 
118,160,000 8,080,000 7,400,000 15,200,000 143,840,000 
157,080,000 2,400,000 14,680,000 10,760,000 104,920,000 
1,120,000 13,200,000 11,630,000 181,600,000 
172,120,000 800,000 8,560,000 6,520,000 188,000,000 
167,440,000 1,000,000 12,280,000 4,720,000 185,440,000 


Aggregate, 770,400,000 8,400,000 56,120,000 48,880,000 803,800,000 
Average, 154,080,000 1,680,000 11,224,000 9,776,000 160,760,000 


LEGAL MISCELLANY. 
BILLS OF EXCHANGE AND PROMISSORY NOTES. 


New-Yorx« Superior Court. 


Henry L. Pierson anp anotuEr vs. Ropert H. Boyp anp an- 
otuErR, 2 Duer’s Superior Court R.383.—Robert Davis made a note, dated 
Sept. 25th, 1850, at nine months for $1250, payable to the order of 
John Crum, and endorsed by Robert H. Boyd first, and subsequently 
by Crum. Crum, before the note attained maturity, endorsed and 
transferred it for value to the plaintiff, who brought an action against 
Robert Davis as maker, and Boyd as endorser. 

Held, that whether Crum was or was not liable to Boyd as first 
endorser, the latter was clearly liable as endorser to the plaintiffs, the 
facts that the note was transferred to them by Crum, and that they 
knew Boyd to be an accomodation endorser, constituting no defence. 

The sworn answer of the defendant Boyd, admitted that he had 
received notice of the protest of the note, but alleged “the want of 
sufficient knowlege to form a belief, whether or not he received due 
notice of said protest. 

Held, that considering the answer as an affidavit, it was not such an 
affidavit as the statute requires, in order to exclude the certificate of 
the notary from being read in evidence. 

It was proved that a notice in proper form was served on the right 
day at Boyd’s place of business, by placing it under the door, but the 
witness did not state at what hour the service was made, nor whether 
the room was opened or closed. 

Held, that although this proof, if standing alone would have been 
unsatisfactory, yet that connecting it with the admissions in the defend- 
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ants’ answer, it was, as evidence of a due service, at least prima facie 
sufficient. 
New-York Superior Court. 


Wuttams vs. Storm, IMPLEADED wiTtH AUSTIN AND OTHERS, 2 
Duer’s Superior Court R. (N.-Y.) 52.—The action was brought to re- 
cover against the defendant, Storm, as first endorser, the amount of 
five promissory notes, made by a corporation, named the Empire 
Mills, dated Dec. 10,1850, payable to the defendant ororder six months 
after date, and amounting in the aggregate to $10,000. The second 
endorsers had suffered judgment to be taken against them by default. 

The defence set up by Storm in his answer was, that the notes were 
endorsed, both by himself and the second endorsers, at the request of, 
and for the accomodation of the maker, the Empire Mills, and when 
so endorsed, were owned and possesssed by, and had not been put in 
circulation by the makers; that when the notes so endorsed, were 
first put in circulation, they were negotiated and delivered by the 
Empire Mills to the mercantile firm of Wright & Titus, who discount- 
ed the same at the rate of more than seven, and at the rate of twelve 
per cent per annum. 

The answer therefore insisted, that the notes and the endorsements 
thereon were usurious and void in their inception. 

The reply took issues upon the matters set forth in the answer. 

On the trial the answer was sustained by the evidence, and the 
Court in banc held, that the notes had no legal inception till the trans- 
fer to Wright & Titus, and they, taking more than the legal rate of 
interest, rendered the notes usurious and void; they cite 1 Till’s R. 
(N. Y.) 9. Judgment was ordered for the defendant Storm. 


New-Yorx Svurrrior Court. 


Kirtianp vs, WaAnzER anv oTHERS, 2 Duer’s Repts. New-York Su- 
perior Court, 278.—This was an action by the plaintiff as endorsee, 
against the defendants as first and second endorsers of two promissory 
notes, made by McConnell & Brothers, and payable twelve months 
after date to the order of Wanzer, Minor & Co., at the office of Rich. 
McConnell, Esq., in New-Orleans, 

The defendants, in their answer, denied that the notes had been duly 
presented for payment, or duly protested, and also set up new matter 
as a defence, which it is unnecessary to notice here. 

A verdict was taken on the trial for the plaintiff, subject to the 
opinion of the Court in bane upon a case. 

On the trial the plaintiff, under the objection of defendants’ counsel, 
introduced a notarial certificate of a notary of the State of Lousiana, 
to prove a protest of the notes to charge the endorsers, and this was 
the only question in the case. 

Held, that a certificate of a notary at New-Orleans, relative to the 
demand of payment, and notice of dishcnor of a promissory note, pay- 
able in that city, although legal proof of the facts by a statute of 
Louisiana, cannot be read in evidence in the courts of this State. 

There are many cases, in which a foreign law must be followed as 
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a rule of decision upon the rights of the parties, but none in which it 
can be permitted to control or supersede our own rules of evidence. 

It is only in relation to foreign bills of exchange, that the protest of 
a foreign notary can be read in evidence, and a promissory note is not 
changed into a bill of exchange by being made payable in a foreign 
place. 


New-Yorx Superior Court. 


Wuters vs. Taz Puasix Banx, 2 Dueg’s R. (N. Y.) Superior 
Court 121.—The action was brought to recover the amount of four 
checks, certified by the defendants to be good. The checks were dated 
respectively April 9th, 11th, 16th, and 20th, 1850. They were not 
presented for payment at the bank until the seventh day of June fol- 
lowing. 

The defence set up, was, that at the times the checks were certified 
to be good by the bank, the drawer had funds in the bank, sufficient 
to meet the same. 

That after the checks were certified, and before the same were pre- 
sented for payment, the defendants paid out on other checks of the 
drawer, (Tripler,) all his money deposited in the bank, and that on the 
seventh day of June, and for several days prior, the drawer of the 
checks had failed in business and suspended payment. 

The court held the following points: 

A bank check payable to the order of bills payable, as it cannot be 
passed by an endorsement, is in judgment of law payable to bearer ; it 
stands upon the same footing, as a check payable to the order of a fic- 
titious person. 

The certifying of a check as “ good,” is not the mete declaration of 
an existing fact, but creates a new and binding obligation on the part 
of the bank. 

The meaning is not merely that the check was “good” when certi- 
fied, but that it shall be “ good”? when presented for payment. 

A certified check is, therefore, as truly an absolute, unconditional 
promise to pay upon demand the sum which it specifies, as an ordi- 
nary bank-note; and laches in making the demand, is no more impu- 
table in the one case than in the other; therefore judgment for the 
plaintiff. 


New-Yorx Surerior Court. 


Henry C. Bowen er At, vs. Zenas New. AnD oTHERS, 2 Duer’s 
R. (N. Y.) Superior Court, 584.—This action was brought to recover 
of the defendants, Searls as maker, and the defendant Newell as endor- 
ser, the amount of a check following : 

“$2000. New-York, Oct. 5th, 1849. 

“Casnier oF THE Toompson Bank: Pay Zenas Newell or order two 
thousand dollars on the 13th instant. 

(Signed) Bera Szarts & Son, 
(Endorsed) Zenas Newett.” 

The check was protested on the 13th day of Oct., 1849, and the 

only question in the case was, whether it was not protested before it 
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became due, as in ordinary cases such a check is entitled to days of 
ace, 

The plaintiff's counsel claimed that by the laws of Connecticut the 
check became due on the 13th Oct., (that being the place where the 
check was payable,) and in order to prove this, introduced testimony, 
establishing beyond a doubt that checks of the description above given, 
are, by the usage of the State of Connecticut, not entitled to days of 
grace. 

Held by the court, that evidence of the usage of the State of Connec- 
ticut, and of the law of Connecticut, was properly admitted, and esta- 
blished conclusively the right of the plaintiff to recover, to wit, that 
a check of the description sued on, was not entitled to days of grace, 
and was therefore properly protested. Judgment for plaintiff. 


Avams vs, Surrn, 35 Maine (5 Red.) R. 324.—An endorsement on 
a promissory note, “pay to the bank on account of” the payee is a 
blank endorsement, and may be filled up by any lawful holder of the 
note, by inserting his own name. 

An endorsee of a note may sustain an action on it, if taken before 
due, although taken with the knowledge that there was a stipulation 
between the maker and payee that, on a certain contingency, which 
had happened, the note was not to be paid. 


Weston vs. Weston, 35 Laine (5 Red.) 360.—One of two or 
more joint assignees of a note may release it, and discharge an action 
founded on it. 

Goss vs. Emerson, 3d Foster (VV. H.) R. 38.—If the payee of a 
promissory note takes other notes from the maker for security, and 
undertakes to return them when his note is paid, he may transfer those 
notes to an endorsee of the note they were left to secure. 


Martin vs. Farnum, 4th Foster (N. H.) R. 191.—The third endor- 
ser of a promissory note may maintain assumpsit for the money had 
and received against the first. 

Woopman vs, Tuurstron, 8 Cushing’s (Mass.) 157.—The maker 
of a promissory note, as an inducement to the endorser thereof, to ex- 
tend the time of his liability thereon, obtained the note of a third per- 
son, and delivered it to the endorser as security for the payment of 
the first note ; and the endorser endorsed the second note to the holder 

- of the first, who agreed to such extension of time. When the second 
note fell due, the maker thereof refused to pay it, until the first note 
was delivered to him, which was done, and he then paid his note. It 
was held, that such payment discharged the endorser from liability on 
the first note. 

Freeman vs, Perry, 2d Conn. 617.—The purchaser of a nego- 
tiable promissory note, not endorsed by the payee, has only an equit- 
able interest therein, and an action upon the same must be brought in 


the name of the payee. 
The assignees of an insolvent debtor, under the Insolvent Act of the 
State of Massachusetgs, acquire the same interest in debts due the as- 
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signor, or to another person for him, which such debtor had, at the 
time of the assignment. 

Therefore, where a negotiable promissory note, not endorsed by the 
payee, was sold and delivered.to a resident of the State of Massachu- 
setts, and, the purchaser afterwards becoming insolvent, said note 
passed into the hands of his assignees, under the Insolvent Act of said 
State; it was held, that an action on said note was properly brought 
in the name of the payee. 


Westra.u vs, Parsons, 16 Bar. S. C. R. (N.-Y.) 645.—When, in 
consideration that the maker of a note would make an assignment of 
his property, giving the note a preference, the first and second endor- 
sers promised to pay it, and look to the assignment for their pay ; it 
was held, that the promise being joint, the relation of first and second 
endorser was, as between themselves, terminated by this new agree- 
ment, and that the verbal agreement between the maker and endor- 
sers was not void by the statute of frauds. 


Hays vs. NortHwestern Bank or Virernia, 9th Grattan’s R. ( Va.) 
127.—A note for a sum certain, payable to order, and negotiable and 
payable at a bank out of the State, is negotiable at the banks of Vir- 
ginia, under the act of 1837, and is placed on the same footing as a 
foreign bill of exchange, except as to damages; and though endorsed, 
demand and notice of non-payment is not necessary to charge the 
maker, 


Dorn vs. Drat, 5 Rich. (S. C.) R. 41.—The payee of a sealed 
note assigned it in writing to D. D. transferred it by delivery to W., 
and guaranteed the solvency of the obligor. W. sued D. on his 
guarantee, and recovered the principal without interest; D. paid the 
judgment, and the obligor paid D. the full amount of the principal and 
interest of the note. W. then sued the obligor on the note, in the 
name of the payee. Held, that he was entitled to recover only the 
interest. ; 


Prive vs, Berkey, 5 Rich. 537.—On a note drawn by G., pay- 
able to H. or bearer, L., after the note was due, wrote the following 
endorsment: “ December 13, 1848. I endorse the within note, L.” 
Held, that L. was liable as endorser. 


McNet. vs. Knorr, 11 Geo. R. 142.—Every endorser of a promis- 
sory note warrants the note to be valid, and that the maker is liable 
to pay it. 

Upon a qualified endorsement, to be liable in the second instance 
only, if the note has been previously paid by the maker, the right of 
action against the endorser accrues immediately in favor of the holder. 


Pryor vs. Gentry, 11 Geo. R. 300.—An endorser of a promissory 
note, where the maker resides out of the State, is not discharged, if the 
creditor, though requested so to do, neglects to proceed against the 
principal, until the note is barred as to them by the Statute of Limi- 
tations ; no offer of indemnity against the consequences of risk, delay, 
or expense, being made to the holder. 
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Syeep vs. Huauzs, 14 Geo. 542.—If a party, who makes an as- 
signment of a promissory note, knows that the note transferred as 
genuine, is forged, or fictitious, or any endorsement thereon is so, the 
Jaw will hold him responsible as upon a warranty. 


Dontey vs, Camp, 22 Ala. R. 659.—An endorsement on a promis- 
sory note, made before its maturity, in the following words, namely : “1 
assign and guarantee the within note to J. C., for value received,” is an 
absolute unconditional guarantee of the payment of the note at matu- 
rity, and no notice is necessary to perfect the guarantor’s liability. 

When suit is brought on such a guarantee, it is not necessary to 
aver or prove the insolvency of the maker of the note. 


Larrece vs. Hucues, 24 Miss. 69.— When a note is taken up, 
or discharged by the substitution of another note by the maker, all the 
parties to the first note are thereby discharged from liability upon it, 
unless they entered into some new contract or agreement, to continue 
their liability. 

Aixswortn vs. Arnswortu, 24 Miss. 145.—When a party in due 
course of business, becomes the holder of a note payable to bearer, he 
is entitled to collect or use it as an offset against a demand of the 
maker. 

Ryan vs. May, 14 Jil. 49.— By a statute of this State, the only 
mode of transferring the legal title to a promissory note, is by an en- 
dorsement thereon. 

Monstey vs. Ryan, 14 Ji. 51.— When an endorsement is without 
date, the presumption of the law is, that it was made before the note 
became due. 

Watrer vs. Kirk, 14 Ji]. 55.—A note assigned on the day of 
payment is assigned before it has become due. 


Pierce vs. Snort, 14 Jil, 144.—By statute, the assignor of a 
promissory note is liable to the assignee, where the latter, by the ex- 
ercise of due diligence, prosecutes the maker to insolvency ; where a 
suit against the maker would be unavailing, and where the maker had 
absconded or left the State when the note fell due, or if assigned after 
maturity, when the assignment was made. 


Marsuatt vs. Mircuer, 35 Maine (5 Red.) 221.—An agreement 
with the maker by the payee of a note, after he had negotiated it, 
that he would pay it, and take it up, amounts to a waiver of demand 
and notice; and such agreement enures to the benefit of the endorser. 


Woopman vs, Tuurston, 8 Cush. 157.—One who endorses a pro- 
missory note, inserting over his signature a waiver of demand and 
notice, is not entitled to any demand and notice on the non-payment 
thereof by the maker. 

Morton vs. Westcort, 8 Cush. 425.— Where the endorser of a 
promissory note resides in a town in which there are two post-offices, 
a notice of the dishonor of the note, addressed to him at the town 
generally, is sufficient prima fucie ; though liable to be rebutted by 
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proof that he was accustomed to receive his letters at one of the offices 
only, and that the holder of the note might have ascertained that 
fact by reasonable inquiry. 


Mircue.t vs. Cross, 2 R. J. 437.—If a promissory note is pro- 
tested for non-payment, the holder and each successive endorser must 
send notice to the prior endorser, by the first mail, leaving in the usual 
course of business of the day, after the payment is refused or the 
notice received. 


Mount Vernon Banx vs. Hatpen, 2 Rhode J. R. 467.—If a letter 
to an endorser of a promissory note, containing a notice of its non- 
payment, is delivered to the post-master, or, in his absence, to a per- 
son acting as his clerk, and in a room, not the post-office, but one 
which was understood to be used sometimes by the post-master in 
lieu thereof, if in season for the mail of the next day, it will be a de- 
posit of the letter in the post-office in the sense of the law, and will 
charge the endorsers with notice, though it be not sent by the mail of 
the day next after the note fell due. 

The rights and liabilities of third persons will not be impaired by 
the defaults of one who assumes to act as an officer in a post-office, 
though he may have neglected to take the required oath, 


Naor vs. Bowie, 3 Maryland R. 251.—The protest of a note 
payable generally, after stating demand, refusal to pay, etc., adds 
that written notices were addressed to the endorsers, “ informing them 
that it had not been paid by the drawer thereof, and that they would 
be held responsible for its payment.” Held, that this notice was 
clearly insufficient, as it does not inform the endorsers of a demand 
and refusal. 


Farmers’ Bank or Maryann vs. Bows, 4th Maryland R. 290.— 
A protest of a note payable at a bank, stating that written notices 
had been addressed to the endorsers, “ informing each of them that 
he was held liable for the payment of the said note,” without stating 
that the note was due and unpaid, is insufficient to charge the en- 
dorsers ; neither is it sufficient that proof is given by the notary that 
he directed “ the following notice of protest to the defendant, at B., 
where the said note was dated,” without stating of what the notice 
consisted, nor how it was sent, no notice of protest having been filed 
in the cause. 


Suepparp vs. Spates, 4 Maryland, 400.—A promissory note, 
dated October 17th, 1849, and payable twelve months after date, falls 
due on the 20th day of October, 1850, and if the latter day is Sun- 
day, the demand should be made on the preceding Saturday. 


Sasscer vs. roe Farmers’ Bank, 4 Md. 409.—If a note be payable 
at a bank, and be there when it falls due, a notice to the endorser 
from the notary, that it had not been paid, and that he would be held 
responsible for its payment, is sufficient, as it imports that the note 
had been dishonored. 

A notice of protest must be sufficiently explicit in its description 




















1856. ] Legal Miscellany. 111, 






of the note or bill, so as to not mislead the endorser, to whom it is 
sent; and whether or not the endorser has been misled by the notice, 
is a question for the jury. 

If a notice of protest be put in the proper post-office in season to 
go by the next mail after it is made, it is sufficient, whether it is ever 
received by the endorser or not, or ever regularly mailed by the post- 
master. 

It is only where the testimony is such as to raise a reasonable doubt 
as to the facts touching the legality of a notice to the endorser of a 
note, that the question should be left to the jury. 

If a notary be introduced, to prove the protest of a promissory 
note and notice of non-payment to the endorser, and the notarial re- 
cord or the original protest be handed to him, to refresh his memory, 
and their contents have been submitted to the jury, they are evidence 
in the cause, and entitled to as much weight as if introduced for the 
purpose of showing protest and notice. 

To show a notice of protest of a promissory note, the notarial re- 
cord or the original protest may be introduced; but if neither be 
done, and the notary himself be introduced to prove the circum- 
stances under which the protest was made and notice given, he may 
refresh his memory by reference to the record and protest, and may 
also testify to additional facts not inconsistent therewith; as, that in 
the notice sent to the endorser, he informed him that the note was 
unpaid, and that he deposited the note in the post-office in time to go 
by the next mail after the protest. 


Sranty vs. Banx or Mosriz, 23 Ala. 652.—If a notice of protest 
is left at the office of an endorser, who is an attorney, and keeps no 
clerk, on the evening of the day on which it is required to be given, 
the law presumes that he received it, and it is sufficient to charge 
him. 

Frusu vs. Homes, 8 Texas R. 29.—In order to fix the liability of 
the endorser in the special mode pointed out by the statute of Texas 
(by suit against the maker,) it is not necessary to aver that the note 
was presented for payment. It is evident that neither demand nor 
notice was contemplated. 


Lary vs, Youre, 8 Eng, (13 Ark.) 401.—Where a note was en- 
dorsed before maturity, and a few days before it was due the attor- 
ney of the endorser reminded the endorser that it would soon be due, 
and that the makers had left the place. The endorser replied that he 
owed the note; that was all right; that he had endorsed it to pay it ; 
and that if he was not there to pay it when it became due, his agent, 
who had notes and accounts in his hands for collection, would do so, 
etc. Held, that this was sufficient evidence of waiver of demand and 
notice to support the verdict against the endorser. 

To justify the inference of a waiver of the want of due demand 
and notice, stronger circumstances will be required where the promise 
is made after the maturity of the note than if made before. 
Presentment to the maker by the endorser of a promissory note, 
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and notice of dishonor, may be waived by the endorser, by a promise 
to pay before or after maturity of the note. 


Snow vs. Perxins, 2 Mich. ( Gibbs.) 238.—The law of the place 
where a promissory note is made payable, determines the time and 
mode of presentment, and of proceedings upon non-payment; but 
the notice to the endorser must be according to the law of the place 
where the endorsement was made. 

When the law of a State in which a promissory note is made pay- 
able, authorizes its protest for non-payment, notice to the endorser 
residing in another State, in which the endorsement was made, that it 
has been protested for non-payment, and that the holder looks to him 
for payment, is a sufficient notice of presentment to charge him as 
endorser. 

A mistake in describing a promissory note in a notice of protest— 
as where the note was for two hundred dollars lent, it was described 
in the notice as a note for $175, and interest—does not necessarily 
vitiate the notice, the question in such cases being whether or not the 
endorser was misled by the mistake. 

The object of a notice of protest of a promissory note is to inform 
the endorser of the non-payment of it by the maker, and that the en- 
dorser is held liable for the payment of it; and if the notice accom- 
plishes this object, it is sufficient, although it misdescribes the note in 
some particulars. 


Grorce Porrer anp ANnoTHER vs, Coartes C. Jupson, 1 Gray’s 
(Mass.) R. 175.—The protest of a promissory note, duly authenti- 
cated by the signature and official seal of a notary public, and found 
among his papers after his death, is competent secondary evidence of 
the acts of the notary, stated therein, respecting presentment, demand, 
and refusal. 

A promissory note, dated at Boston, where the maker and each of 
the endorsers had a domicil when the note was made and when it fell 
due, was deposited in a bank in Boston for collection. No demand 
of payment was made of the maker, and no notice given him of the 
dishonor of the note. In a suit by the holder against the first en- 
dorser, it appeared by the protest of a deceased notary, that the no- 
tary “went to various places, making diligent inquiries of divers 
persons, for the promissor, but could not find him, nor any one know- 
ing him, nor any one with funds for the payment of the note, and 
thereupon left official notice of the default, addressed to several en- 
dorsers, at their respective places of business.” 

Held, that the notary had not used that reasonable diligence to as- 
certain the residence of the maker which would excuse the want of 
legal notice to him of the dishonor of the note. 

From the statement of the notary it appears he knew the places of 
business of the endorsers, but it does not appear that he inquired of 
them for the maker, and the probability is that he did not; if he had, 
the presumption is that he would have found the promissor. 


Suaw vs. Norax, 8 Louisiana Annual R. 25.—The holder of a 
promissory note bearing five per cent interest, took a new note, bear- 
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ing eight per cent interest, payable one day after date. Held, that 
the endorser was discharged. 

Knox vs. Bunter, 8 Louisiana Annual R. 69.—A notarial certifi- 
cate of notice of non-payment of a note, put in the post-office at 
Baton Rouge, was headed as follows: “ Baton Rouge, May 19th, 
1852. 

“ Mr. John Buhler, Parish of West-Baton Rouge, Lobdell’s Store 
Post-office, La.” 

It was objected that this was no proof that the letter to Buhler, on 
the outside was directed to any place. 

Held, that the certificate was sufficient. 


Wrieat, Witiiams & Co. vs. Mc Fatt, et ar., 8 Louisiana Annual 
R. 120.—The defendants were sued upon their accepted bill of ex- 
change, duly protested for non-payment. They resisted a recovery 
on the ground that they had paid the second bill of the same set to 
another party after it had been also protested. 

The Court say: “ We do not understand that it is usual to accept 
more than one of the same set of exchange bills; but if such a course 
be pursued as was done in the present case, with the knowledge and 
consent of the defendants, without any fraud or collusion shown be. 
tween the holders and acceptors, the drawers, who have received the 
proceeds, must be held bound on both of them.” 

Judgment for plaintiff. 

Wesson vs. Garrison, 8 Louisiana A. R. 136.—The protest of a 
bill of exchange stated that the bill was presented for payment at the 
office of the drawees, to a gentleman styling himself book-keeper of that 
house, and who stated that he was duly authorized to answer the bill 
would not be paid. 

The relation of drawer and acceptor does not create a right to call 
the acceptor in warranty, under Article 379 of the Code. 


Action on a Promissory Note. 

C. C. Laruror vs. I. L. Deter, 8 Louisiana A. R. 170.—The 
protest states, that the notary demanded payment of said note of the 
proper officer at the U. B. Bank, at Clinton, where it was made pay- 
able. In the note the words used are, “ payable at the Branch of the 
Union Bank of Louisiana, at Clinton,” and a copy of the note accom- 
panies the protest. 

We consider this a sufficient designation of the place where pay- 
ment was demanded, and are also of the opinion, that the certificate of 
presentment is sufficient, without further designation of the particular 
officer to whom the presentment was made. 

The notice being deposited in the post-office at Clinton, without 
being addressed to any particular place, it would, under the post-office 
usage, remain there. As the endorser lived three miles and upwards 
from Clinton, the holder was not bound to send a messenger to him. 
It don’t appear that there was any nearer post-office. 

Smeap Er AL. vs. Green Er AL., 5 Val. Indiana R. (by Porter) 
308.—By the common Jaw illegal interest paid might be recovered 
back. 

8 
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Suit upon a note executed in Ohio in 1846, payable in thirty days. 
The Legislature of Ohio passed an act, which took effect March 1, 
1848, authorizing usurious interest paid to be recovered back or set 
off. Itappearing by the evidence that usurious interest had been paid 
on the note, and it seeming that it was paid in September, 1850, it 
was allowed to be set off against the note. 


Conkiin vs. WILSON AND ANOTHER ADMINISTRATOR, 5 Indiana R. 
209.—A. endorsed an accommodation bill, drawn by B., for the purpose 
of being discounted at a bank. The amount of the bill was left blank, 
but the amount to be drawn upon it, was not to exceed three hundred 
dollars. 

The proceeds were to be used by B. in the purchase of cattle. The 
bank having refused to discount the bill, B. sold it to C., first stating 
to C., that it was an accommodation bill, and was tohave been discounted 
in bank for $300. C. filled the blank with $400. B. realized from 
the sale of the bill $387, out of which he applied $325 to the purchase 
of the cattle in contemplation when A. endorsed the bill. 

A., when he learned that the bill had been sold to C., and filled up 
as aforesaid, stated that in all probability he would have to meet it; 
and B. thereupon transferred a note to A. for $200, but the note was 
without consideration, and of no value. In a suit by C., against the 
administrators of A., upon the endorsement, held that C. was not a 
bona fide holder, and could not maintain the suit, 


Dantet Tarse tt, Jr., vs. Francis Sturtevant, 26th Vermont R. 
513.—If the payee of a promissory note endorses and delivers the 
same to the endorser, as collateral security for money advanced, the 
endorsement is irrevocable, and it vests the title of the note in the en- 
dorsee, and also the right to recover the whole amount due on the 
‘note, against the maker. 

And in such case the endorsee would hold the surplus, after pay- 
ment of his claim, as trustee of the payee of the note, or of his as- 
signee. 

In a suit brought by the endorsee of a note against the maker, testi- 
mony tending to prove that the payee of the note has assigned his in 
terest in the note, and that the endorsee holds the note as collateral 
security, and that the assignee has tendered to the endorsee the amount 
due to him from the payee, is inadmissible, and constitutes no defence 
for the maker of the note, as he must pay to the person legally entitled 
to receive it, and to the one the payee has ordered the contents of the 
note to be paid to. 

In a suit by the endorsee against the maker of a promissory note, 
controverted matters between the endorsee and payee, or one having 
his interest, cannot be properly determined if the maker is a stranger 
to the transaction, and it in no way affects his liability on the note. 


Sramsack vs. Bank or Vireria, 11th Grattan’s R. ( Va.) 260.— 
The notarial protest of a foreign bill of exchange states, that the no- 
tary took the bill to the counting-house of the drawee, and there 
exhibited to the clerk of the drawee, and demanded acceptance there- 
of; and that the said clerk replied, that the same could not be ac- 
cepted. 
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Held, that the protest was sufficient to bind the endorser. 

Parol evidence that the clerk was authorized to refuse acceptance 
of the bill is admissible in an action by the holder against the en- 
dorser. 

As the protest is sufficient itself to bind the endorser, if parol evi- 
dence was not admissible, to prove the authority of the clerk to refuse 
acceptance of the bill, yet its admission could not injure the defendant, 
and therefore it is no ground for reversing the judgment. 

A bill drawn in Petersburgh, Virginia, on a house in London, was 
protested for non-acceptance on the 5th of April, 1843. The next 
Cunard steamer sailed from Liverpool for the United States on the 
19th of that month, and notice of dishonor of the bill was sent by that 
steamer. At that time the Cunard steamers carried the mail between 
the two countries under a contract with the British Government; and 
it was the usual mode of transmitting letters. There were, however, 
regular lines of sailing packets between the two countries, for which 
letter-bags were made up at London, and such packets sailed on 7, 
10, and 13 April, 1843. Held, the notice was sufficient. 

Wuson vs, Lazer er Aus., 11th Grattan’s (Va.) R. 477. Aug: 
22, 1854.—A certificate of the Secretary of the State of Ohio, under 
the great seal of the State, that the statute certified is correctly copied 
from the original rolls now on file in this (his) office, is a due authen- 
tication of the statute, according to the Act of Congress, 

A note made in a particular country is to be deemed a note govern- 
ed by the laws of that country, whether it is made payable there, or 
it is payable generally, without naming any particular place. 

The possession of a negotiable instrument is prima facie evidence, 
that the holder took it for value, and that he came by it honestly. 

A total failure of the consideration of a negotiable note does not 
impose on the innocent holder the onus of proving that he gave value 
for it. 

If the evidence raises a suspicjgn of fraud in the procurement of the 
note, then the holder is bound {how that he gave value for it. 

This was a bill by the maker of a negotiable note {gainst the payee, 
endorser, and holder, for value, to enjoin its payment on the ground 
of failure of consideration. 

As between the maker, payee, and endorser, it appears the consider- 
ation of the note had wholly failed, and that the payee had endorsed it 
without consideration, as a gift to the endorser. Though the maker is 
bound to pay the note to the holder, he is entitled to recover the 
amount so paid from the payee, or upon his inability to pay, to re- 
cover from the endorser the amount received by him for the note. 

Sumner & Kimpatt agt, Bowen, 2 Wisconsin R. 524. 1853.—The 
liability of an endorser of a promissory note is conditional ; it depends 
on his being informed or notified that the note has become due, has_ 
been presented for payment, and that payment has been refused. 

It is not essential, in order to render the endorser of a promissory 
note liable, that there should be a formal protest made. It is enough, 
if he have had notice of the presentment and dishonor of the note. 

In cases arising upon foreign bills of exchange, a protest is neces- 
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sary to fix the endorser, and in such cases the protest itself is, by the 
law, merchant evidence of presentment and dishonor; but in cases 
upon promissory notes, under that law, a protest is not in itself evi- 
dence of presentment and dishonor. These facts must, in cases of the 
latter kind, be established by other competent proof. 

But our statute has changed the general commercial law as to the 
effect of a protest, or certificate of a notary, in case of a promissory 
note. In such case the protest, or certificate of the notary, is evidence 
under our statute, of such facts as are required to be certified, when 
they are recited, but of no other facts. 

When notice of protest of a note has been given, containing all the 
requisites which the law prescribes, it is necessary to prove the con- 
tents of the notice, so that the court or jury, as the case may be, may 
be enabled to determine the sufficiency of the notice. 


Mancuester Bank vs. Fetiows, 8 Foster’s (IV. H.) R. 302.—Upon 
the dishonor of a bill or note, when the parties reside in different 
places, it is sufficient ifthe holder puts a notice to the endorser into the 
post-office, in season to be transmitted by the mail of the next day ; 
and each endorser may, in like manner, transmit a notice to his prior 
endorser, by the mail of the day succeeding that on which he receives 
notice. But if the party receiving notice cannot, by the exercise of 
reasonable diligence, forward notice to a prior party by the mail of the 
day following, it will be sufficient if sent by the next mail. 

e holder of a bill of exchange or promissory note may, if he 
pleases, forward the notice on the day of its dishonor, and any prior 
party receiving notice, may transmit a notice on the day he receives 
one; and should any party do so, it will not enlarge the time allowed 
to any other party. 

When the residence of the holder, and the party to be notified, is in 
the same town or city it is not sufficient to put a notice of the dis- 
honor into the post-office ; personal notice must be given, or the notice 
must be left at the residence or place of business of the party to be 
notified. 

If the parties reside in the same plate, and notice be put in the post- 
office, and it be shown to have been actually received in due season, 
it would seem to be sufficient. . 

In this case a draft dated at Boston, and drawn and accepted by par- 
ties at Boston, was made payable to the order of F., residing at Man- 
chester, (N. H.,) in this State, and was by him endorsed to a bank in 
this State at Manchester, and by the bank also endorsed, and sent to 
Boston, and a notary there, at the maturity of the draft, made a de- 
mand upon the acceptor, and, upon refusal, gave notice of the non- 
payment to the drawer, and on the same day put into the post-office, 
at Boston, a written notice of the non-payment, directed to the cashier 
of the bank at Manchester, and inclosed a similar notice for F., which 
were duly received by the cashier on the next day, and he thereupon 
directed the notice inclosed for F., to him, and replaced it in the post- 
office at Manchester. Held, that as the notice came from the notary 
at Boston, the mode adopted for transmitting it was sufficient. 

A demand may be made upon the acceptor on the third day of 
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grace, and upon refusal to pay, notice may be given to the endorser, 
of the non-payment, on the same day, and after such notice, a suit may 
immediately be commenced against the endorser. 

But if a suit is commenced against an endorser, on the third day of 
grace, the plaintiff, to sustain his suit, must prove that it was done af- 
ter notice given. If the parties reside in the same place, such notice 
is proved by showing it to be personal, or left at the house or place of 
business of the endorser; if they reside in different places, proof is 
made by showing the notice duly directed and deposited in the post- 
office. 

RockineuaM Bank vs. Craccert, 9th Foster’s (NV. oo R. 292. 
1854.,—A promissory note once paid, ceases to be negotiable. 

Payment of a joint and several note by one of the signers, is ordi- 
narily a discharge of the debt. 

If a joint and several promissory note be taken up by one of the 
sureties, not with the intention to pay and discharge it, but to purchase 
it, such payment will sot be a discharge of the debt, and an action may 
be maintained on it for the benefit of the real plaintiff, in the name of 
the payee. 


Frost vs. Martin, 9 Foster’s (N. H.) R. 306. 1854.— Where a 
person purchases a note, with a knowledge of all the material facts con- 
nected with it, with the agreement that he was to take it at his own 
risk, he has no cause of action against the person of whom he pur- 
chases it. 

Where a sum has been paid on a note, which afterwards comes into 
the hands of the plaintiff, for which sum one of the payees gives a re- 
ceipt to the maker, it is not material that the plaintiff, in an action 
against a third person, should know the particular terms of the receipt, 
if he knows it was for the sum received upon the note. 


Brewster ET AL. os. Frep, Smence, 4th Seldon’s R. (N. Y.) 
207.—This was an action upon a guaranty of a promissory note, and 
settles the law of the case in this State. 

The note and guaranty were as follows : 

“$140.00. 

“ By the first of November next, I promise to pay to the order of 
John Thompson, at the Rochester City Bank, one hundred and forty 
dollars, value received. Gerorce SILENCE. 

“ Rocuester, April 18, 1848. 

“I hereby guaranty the payment of the within note. 

“ F. Sirence.” 

The action was tried at the Monroe County Circuit, in Oct., 1849, 
before Justice Johnson. 

The jury found a special verdict, upon which a judgment in favor of 
the defendant was obtained, and affirmed at a general term in the 
seventh circuit in July, 1851. The plaintiff appealed to this court, 
(of Appeals.) 

This court in affirming the judgment of the general term of the Su- 
preme Court, in March, 1853. Held, 

That the instrument, on which the action was brought, was clearly 
a guaranty, and not a promissory note. 
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The consideration is not expressed in it, and according to the lan- 

guage of the Statute of Frauds, is void. 
hat parol evidence could not be given to show that there was in 
fact a consideration, though not expressed in the guaranty. 

By the rule of the common law, independently of the Statute of 
Frauds, parol evidence cannot be received to contradict, vary, or add 
to an instrument in writing, but only to explain it in case of ambig- 
uity. : 
to contradict it, is only admissible in an action brought 
to reform on the instrument. 

In cases not within the Statute of Frauds, the rule which excludes 
evidence to vary, etc., a written instrument, has been held with less 
stringency, especially with regard to the consideration. 

When no consideration is expressed, the real consideration may be 
shown. 

And in many cases the consideration of a receipt may be explained, 
when the explanation is not contradictory to, but consistent with the 
instrument. 6 Bar. 458. 

But there is no case where the Statute of Frauds requires the con- 
sideration to be expressed in a written agreement, that in an action at 
law, founded upon it, the omission to state the consideration in the 
writing, can be supplied by parol proof. 

The note and guaranty are not one and the same thing, as once 
held. 

The note is the debt of the maker, the guaranty is the agreement 
of the defendant that the maker shall pay the note, when it becomes 
due. A joint action will not lie against them both. They are not the 
same, but different and distinct contracts. To give effect to the Sta- 
tute, we must hold, that the guaranty is void, for want of expressing 
on its face the consideration. 


Tue Gren Cove Mourtvat Insurance Co. vs. Witttam Harroip, 
Jr., AnD Witt1AM Harrotp, 20 Bar. 8. C. R. (N. Y.) 298.—This 
action was to recover from the defendants the unpaid balance of the 
principal sums of money, specified in three promissory notes, made by 
William Harrold, Jr., payment whereof was guaranteed by his father, 
William Harrold. 

All three notes were guaranteed in the following words, written 
upon each note, namely : 

“T guaranty the payment of the within note.” 

The notes were given for money loaned by plaintiffs to Wm. H., 
Jr., and one of the terms of the loans were, that his father, W. H., 
should guaranty the payment of each note; this was known to his 
father, when he signed the guaranty. 

It was objected to the recovery against William Harrold, that there 
was no consideration expressed in the guaranty, and this is the only 
important question in the case, being void for that reason, under the 
Statute of Frauds. 

The Court say, they can make no distinction as to what the arrange- 
ment of the parties may have been previous to the signing of the guar- 
anty ; the Statute requires the consideration to be expressed in the 


writing; and referring to the case decided, and above cited, in the 
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Court of Appeals, 4 Seldon, 207, they give judgment against the maker 
in favor of plaintiffs, and judgment in favor of the defendant, William 
Harrold, the father, agt. plaintiffs. 


Bicxrorp vs. Gises, 8 Cush. (Mass.) 154.—When a guaranty 
is made on a promissory note, before it is delivered by the maker to 
the payee, no proof of a distinct consideration is necessary, in order 
to charge the guarantor ; and in an action against the latter, when the 
guarantee is without date, and there is no direct proof of the time 
when it was made, it may be left to the jury to find that it was 
simultaneous with the note itself. 

The guarantor of a promissory note, who in his guaranty expressly 
waives demand and notice, is liable to an action thereon, without pre- 
vious demand or notice. 


Cooke vs. Natuan, 14 Bar. (NV. Y.) 342.—A guarantee of a note, 
if the maker has absconded from the State, is not bound to follow him, 
nor commence an action against him; before suing on the guaranty. 

A guaranty that the note “is good,” is in law a contract that the 
maker is solvent, and that the amount can be collected by due course 
of law. 


Dowtey vs. Camp, 22 Ala. R. 659.—A guaranty itself is an affirm- 
ance of the genuineness of the note, and the previous endorsement. 


Crowner vs. Dick, 24 Miss. R. 39.—A guaranty, like every other 
written contract, only takes effect from the time of its execution; and 
cannot be held to have influenced a party, in giving credit on a draft, 
which was drawn before the execution of the guaranty. 


Kxerw vs. Currier, 14 J//. 237.—In action on a special guaranty 
on a note, it is necessary for the plaintiff to aver and prove a con- 
sideration for the guaranty, and such consideration is presumed when 
the signature is shown to be genuine, and was affixed, or may be pre- 
sumed to have been affixed, when the note was given; but if it ap- 
pears that the guaranty was affixed in pursuance of a subsequent ar- 
rangement, the burden of proof is on the plaintiff. 


Patmer vs. Yarrineton, 1 Ohio State R. 253.—Held that the fol- 
lowing words, “I hereby give J. W. Abell the liberty of making use 
of my name, if it will be of any use to him with his friends in Con- 
necticut, to the amount of one thousand or fifteen hundred dollars; N. 
W. Palmer,” are not a mere guaranty for the amount named, but con- 
fer a power on Abell, to sign the name of Palmer to a note for the 
money borrowed. 

Farmers & Mecuanics’ Bank vs. Kercuevat, 2 Mich. ( Gibbs.) 
504.—A bond was executed by the defendant to plaintiffs, reciting : 
That whereas A. was then, or might thereafter become indebted to 
plaintiffs in divers sums of money, to the amount of three thousand 
dollars, by means of notes, discounts, and over-drafts, made and en- 
dorsed by said A., and for his benefit, and conditioned that if the said 
A. should pay, or cause to be paid to plaintiffs, all and singular, the 
notes, etc., made by said A., and for his benefit, to the amount of $3000, 
and should pay, or cause to be paid, to the said plaintiffs, all liability 

















120 The Savings Banks of New-York. [ August, 


assumed by the said A. to the amount of $3000, then said obligation 
to be void ; otherwise to remain in full force and effect for three years, 
from January 1, 1837, unless notice to the contrary should sooner be 
given to plaintiffs. 

Held, that the bond was a continuing guaranty, and intended to 
cover successive notes, discounts, and over-drafts, made by A. at any 
time within the limited period, as often and whenever the antecedent 
transactions were discharged. 

Held also that demand of the principal, and notice to the guarantor, 
at the close of the period covered by the guaranty, was not necessary. 

Notice of the acceptance of the guarantee by the creditor, is not re- 
quired to be given to the guarantor. 


Guaranty. Evidence. Subrogation. 


Luter Hammonp vs, Clark CHAMBERLAIN, 26 Vermont Repts. 406. 
1854.— Where the defendant sold and transferred to the plaintiff a pro- 
missory note, made in the usual form, and placed upon the back of the 
note, the following guaranty, “I hereby guarantee this note good 
until January 1, 1850.” 

Held, that the contract of the defendant was collateral, and not ab- 
solute, and that by this guaranty he agreed, that during the period 
mentioned in the guaranty, the makers of the note should be in that 
condition that payment of the note could be enforced against them, if 
legal diligence was used for that purpose. 

And on such a guaranty the defendant is not liable as endorser, nor 
is he liable on an absolute engagement to pay the note on the first 
day of January, 1850, if the makers fail to pay it; and the written 
guaranty is not admissible as evidence under a count against the de- 
fendant as endorser, nor under one on absolute engagement to pay the 
note on the first day of January, 1850. 

The evidence showed that the makers of the note before and on the 
first day of January, 1850, were not only the owners, but were in 
open and visible possession of property more than sufficient to pay 
the note: under this proof it was held, that there was no breach of the 
guaranty, and that the note was good within the meaning and terms 
of the guaranty. 


THE SAVINGS BANKS OF NEW-YORK. 





Report oF THE ComMITTEE ON Banks TO THE LEGISLATURE OF NEw- 
York IN RELATION To Savines Banks. 


Tue Committee on Banks, in performance of a duty with which 
they were charged by the Senate, to examine and compile the returns 
made by the Savings Banks of this State, under a resolution passed 
3d January, 1856, report : 

That forty-nine returns have been received from Savings Banks, 
organized and pursuing the business for which they were chartered. 
Eight having charters have not yet organized for business purposes ; 
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one has closed up its affairs, one has failed, and gone into the hands 


' of receivers ; two have made no report, and it is believed have never 


been organized. The items of information thus obtained exhibit the 
amounts deposited and withdrawn during the year 1855, the amounts 
of interest collected, and that paid to depositors, amount of expenses, 
aggregate of deposits, with statement of the manner in which the 
same is invested; whether in bonds and mortgages, stocks, loans 
upon securities, and cash, and real estate, and other minor securities. 

No surer evidence of the general prosperity of any country can be 
found than in an increase of the savings deposits of the people; and 
such returns possess peculiar interest because of this fact. In this 
point of view, the report of the present year, though not perhaps so 
gratifying as would have been the returns of some former periods, is 
yet more satisfactory than the report made last year in this par- 
ticular. 

That report embraced only the savings institutions of New-York 
and Brooklyn, so that in making a comparison between the two years 
the comparison must necessarily be confined to the returns from those 
cities. By reference to said report, it will be seen that the 








Amount of deposits made in 1854, was..... PEEP CECT PRT OT $13,411,538 93 
Amount withdrawn — Kesecase nelewaeletae saben 15,734,061 68 
ON 6 stands cee cepeeemasageeealsecan Skin soreness $2,322,522 75 
The present report shows the following : 
Amount of deposits made in 1855, WaS.......esee0.- -ceeeeeees $13,746,326 82 
Amount withdrawn  gcescuensuucesankcsaanas 13,140,916 45 
CIE i cndisassessarnseas MnGieeingecenaaeanen ess $605,409 87 
Throughout the whole State : 
Amount of deposits made in 1855,.......... Mabe edinecorni nant aass $19,156,215 12 
Amount withdrawn Gn so Aphwadaniewa dias csnwmaseses 18,217,508 34 
OOD. socssancwae pea wamaais iss seenebasnadnee - $938,806 78 


On reference to the abstract which accompanies this report, some 
interesting facts will be seen in connection with the Savings Banks 
of the State. The total number of those who have deposits, appears 
to be 176,121, and the average amount of each depositor is $210.72. 
The aggregate amount of deposits in all the savings banks of the 
rete is upwards of thirty-six millions of dollars, and is invested as 

ollows : 


In bonds and mortgages upon productive property worth at least 


double the amount loaned thereon,............0.seeeeeeeees 11,026,005 87 
In stocks of the character authorized by their charters,........+.- 14,663,100 66 
In cash and available loans on securities,.........eecseesesseees 5,093,981 32 


This sum of $36,000,000, garnered up from the labor, the industry, 
and the self-denial of nearly 200,000 people—this precious fund, relied 
upon by tens of thousands for support in sickness, and for the stay of 
old age, ought to be regarded by the State as a sacred trust, and 
should have thrown around it every safeguard which legislation can 
properly apply. 

When, after the adoption of the present Constitution, the question 





122 The Savings Banks of New - York. [ August, 


arose in the Legislature whether it was expedient to pass a general act 
under which savings banks might organize, it was wisely resolved that 
such a law ought not to be passed ; it was seen that it would be al- 
most impossible to pass an act, which should apply equally well in its 
provisions to the bank having millions of deposits, and to that which 
had only as many thousands. But there was a better reason even 
than this. It was wisely considered that the safety of deposits of the 
poor was a trust of such peculiar character, that it would be wrong to 
allow associations of men, anywhere and everywhere, to organize 
banks for the purpose of getting into their possession these hard earn- 
ings. 

In nearly every instance where a charter has been granted, the ap- 
plicants have been men of high and benevolent character, who had no 
selfish motives to gratify, but who were willing to give their time to 
manage an institution for the sake of encouraging the working classes 
to save money by affording a safe depository. Such men have willingly 
taken charters, containing stringent clauses, which forbid that any 
officer or trustee shall directly or indirectly borrow money from the 
bank; which require that bonds and mortgages shall be upon im- 
proved productive property, worth at least twice as much as the sum 
loaned; and which forbid the purchase of any stocks except those of 
the United States, or State of New-York, or city stocks; and these 
banks, with but one or two exceptions, have been and still are safe de- 
positories, It is for the Legislature to be equally careful in granting 
charters hereafter, and to see that they go into proper hands. 

With the view to check and prevent loss through fraud or mis- 
management, your committee would repeat the recommendation of 
the former committee on banks, and advise that all the savings banks 
be placed under the supervision of the Superintendent of the Bank De- 
partment, and that he be authorized at any time to examine into the 
affairs of any which he may have reason to think inproperly managed. 
A bill to this effect was introduced into the Senate the present session, 
where it passed, and is now before the Assembly, and there is reason 
to hope that it may become a law. 

If passed, its effect will be to give increased confidence in these in- 
stitutions, and to prevent those sudden panics which are liable to oc- 
cur, and which are so alarming to the class of persons who have money 
deposited. 

Apart from the wise policy which would provide safe depositories 
for the savings of the people, and thus prevent the money from being 
hoarded up, useless alike to the owner as to the commerce and busi- 
ness of the country, there is another consideration, which ought to 
have weight in inducing the most careful legislation upon this subject. 

Those who deposit in these banks are usually of a class who cannot 
be supposed to know whether the bank they deal with is, or is not, 
prudently managed; but they rely on this fact, that the government 
chartered it, and they believe, and have a right to believe, that no 
charter would be granted for such a purpose, except with restrictions 
calculated to make the deposits perfectly secure. 

It is known to all that the State has, by wise laws, rendered the cir- 
culating bank-notes of this State the safest paper currency in the 
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world. Can there be any reason why she should not feel an equal 
obligation to render secure the deposits in our savings banks ? 

Your committee take pleasure in reporting that the condition of 
these banks, so far as may be judged from the returns made, is highly 
satisfactory ; the character of the investments conform with the re- 
quisitions of their several charters, and seem to give guarantee for the 
security of the deposits. 

Feeling, as your committee do, that a peculiar obligation rests on 
the Legislature in connection with this subject, they cannot regard 
with indifference a practice which has grown up within a few years 
among banks of issue, of instituting a savings department, and using 
the title of savings bank, to receive deposits as such, and allow interest 
thereon; and the funds thus received, instead of being specially in- 
vested so as to be promptly available in case of need, are loaned out 
on commercial paper with the other assets of the bank. 

Those who defend the practice, argue that banks of issue afford 
ample security, inasmuch as they cannot fail to make good such depo- 
sits, unless their capital stock itself should be lost; that, in a word, 
the capital ‘stock affords ample security to the depositor. In most 
cases, there is reason to doubt the sufficiency of the security, but it is 
not safe to legislate upon such a basis; the system itself should be 
examined, and if it is liable to abuse and fraud, ought to be abolished. 
Many of our banking associations have small capital, the whole of 
which is constantly absorbed in the stocks and securities, which are 
required to be placed in the hands of the Bank Superintendent as a 
basis for circulating notes, and is of course first pledged for their re- 
demption. In case of failure or embarassment, a depositor is on the 
footing of an ordinary creditor, and must come in on a par with the 
other creditors of the bank. 

When panics occur, and runs are made on the savings banks, it is 
usually at a period when money is very scarce, and when the banks 
of issue are greatly pressed to meet even their circulation. Their 


“funds, instead of being invested in such available form as to allow 


of their being converted instantly into cash, are in the shape of com- 
mercial paper, which is utterly useless to meet such an emergency, 
and the consequence of a run under such circumstances, would often- 
times be a suspension of payments. 

[t is difficult to understand, why banking associations wish to enter 
upon this business. They allow, usually, six per cent, and cannot le- 
gally obtain more than seven, a difference not sufficient to pay for the 
losses by bad debts, and the additional expense of the bank caused by 
the establishment of a savings department. The stockholders of such 
banks would not be injured by the passage of a law which should pro- 
hibit the practice. 

Your committee have dwelt upon this subject, because they think 
there ought to be legislation to restrain banks of issue from assuming 
the name of savings bank, and receiving deposits as such, A bill of 
this character was introduced into the Senate by the bank committee 
during the present session, but cannot be passed for want of time. As 
the effort to pass it will probably by renewed at the next session, it 
seemed to your committee desirable to avail of this opportunity to 
express their opinions in relation thereto. 
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SAVINGS BANKS. 


One of the most reliable indications of the condition and prosperity 
of a people appears in the official returns of Savings Banks deposits. 
If this be a correct position, then the laboring people of New-York 
City and suburbs, as well as the whole State, are prosperous. The 
savings deposits of this city alone amount to twenty-eight millions of 
dollars, belonging to one hundred and thirty-two thousand persons! 
or nearly one third of the adult population of the city. This im- 
mense amount is at the rate of sixty-two dollars for each adult per- 
son—assuming the population at present as seven hundred and fifty 
thousand, (three quarters of a million—against 515,000 in 1850,) and 
the adult portion of it as three fifths, or 450,000. This is a very 
satisfactory result, and shows that the industrial classes are not only 
well compensated for their labor, but that the savings principle in 
the community is a prominent one. 

Compared with Massachusetts, the savings deposits are as follows: 


No. of Depositors. Deposits. 
iso ks cckeiccinccudcscnsauisiedcnsdeaeasete 176,000 ..ccccecccccee $36,000,000 
Rs intcnnsnndcdncccmcdrdsarncewhnctpas sccomaash MED insiddérionsenas 28,000,000 


The population of Massachusetts being only about one third of New- 
York, the industrial portions of that commnuity are -better provided 
for than our own. 


Savines Banxs Srarisrics. 


The following is a condensed summary showing 

I. The amount of money deposited in the savings banks of the 
State in the year 1855. II. The amount withdrawn by depositors. 
Ill. The amount of deposits remaining on hand January 1, 1856. 
IV. Amount invested on bonds and mortages by the savings 
banks. V. Amount: invested in public stocks. VI. Amount of 
“loans on call” and cash funds on hand. VII. Amount of interest 
credited to the depositors in the year 1855. VIII. Number of deposi- 
tors January 1, 1855, and January 1, 1856. 


The aggregate deposits in the saving banks of this city in January, 






Rs Wis oa cence. cen cd at accicnnedwdiescaucdsnaansicnanesane $28,138,578 
PUNE BIO, icin kdb 0 ccicccsedendsecbsesccendasensinwenecse 26,910,402 

TMGRORED BE DWO POM is siccccsesincnasecosenmens -- $1,228,176 

City of N. Y. Brooklyn. Country. Total. 
Deposited 1855,..........sceesee0e $12,486,273 .... $1,260,053 .... $5,409,883 .... $19,156,215 
Withdrawn 1855,........ «+++ 11,978,680 .... 1,162,286 .... 5,076,592 .... 18,217,508 
Deposits January 1, 1856,......... 28,138,578 .... 2,467,544 .... 5,516,642 .... 86,112,764 
Bonds and Mortgages,............ 12,987,581 .... 1,406,136 .... 2,632,287 .... 17,026,005 
PPURIS BRO. oo. o6. 55. sce eccces 12,895,896 .... 863,442 .... 908,762 .... 14,663,100 
CO PO ances ccsscaccececes 2,941,002 ...., 212,083 .... 1,940,945 .... 5,093,981 
Interest credited 1855,............ 1,578,170 .... 100,694 .... 228,978 .... 1,802,840 
No. or Deposrrors. 

January 1, 1955,.........0.000.08 124,229 .... 11,200 .... 27,870 .... 168,299 


January 1, 1956,..........26...6- 182,787 .... 12962 .... 81,022 .... 176,191 
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Suppression of Counterfeiting. 


SUPPRESSION OF COUNTERFEITING. 


Report or THE Executive ComMITTEE OF THE ASSOCIATION OF 
Banks. 


Tue undersigned to whom was submitted a communication from 
Messrs. B. Silliman, James D. Dana, B. Silliman, Jr., and John 
Torrey, calling in question the doings and decision of the Committee, 
in the matter of Mr. Seropyan’s Patent, which communication ap- 
peared in the Journal of Commerce, of New-York, on the 15th 
ultimo, and in the Boston Evening Transcript, on the 20th ultimo, 
asks leave respectfully to report : 

That said communication sets forth that those gentlemen feel it to 
be their duty thus publicly to state that they still hold the method to 
be a protection against the successful alteration of bills; and they 
would seem to believe that a successful alteration is only truly such 
when it is made “ with that success which will escape detection on 
careful scrutiny.” In reply to this, the Committee are referred to the 
letter of Mr. Grubb, for many years the efficient head of the Foreign 
Money Department of the Suffolk Bank, herewith submitted : a gen- 
tleman as competent, probably, in the estimation of every one, to 
give an opinion upon this question deserving of the utmost confidence, 
as any man in New-England; and one who will be universally ad- 
mitted to be a good judge in such matters. It will be seen that his 
opinion coincides fully with that entertained by the Committee: that 
Mr. Seropyan’s method 1s NoT A PROTECTION AGAINST ALTERATIONS, AND 
THAT A NOTE PRINTED UPON HIS PATENT HAS BEEN SUCCESSFULLY 
ALTERED. 

It will be borne in mind, by the Committee, that Mr. Seropyan’s 
invention, as originally shown to the Committee, was a combination 
of inks, the ground-work, or color, being one mass of color covering 
the whole paper ; and the Committee will also remember, that the 
undersigned suggested to Mr. S., that the use of large, open, white 
letters would be an additional safeguard, and he accordingly adopted 
them. Their use is not peculiar to his patent. It is not even of late 
origin. It dates back, in Massachusetts, for nearly or quite a quarter 
of acentury. And yet from the prominence given to it in the com- 
munication it would seem to be claimed as a part, and a very im- 
portant part, of Mr. Seropyan’s invention. It is not, moreover, 
reliable, as used by him, as the Committee know from personal in- 
spection of the filling-in of some of the letters ag mentioned by Mr. 
Grubb. Its use is most valuable where the ground-work consigts of 
fine lettering, as it is more difficult then to close up those white let 
ters without leaving a confused and disturbed appearance upon them, 
as was stated to Mr. Seropyan. The large, open, white letters, then, 
have no necessary connection with Mr. Seropyan’s patent, and cannot 
fairly be claimed as being a part of it. It is merely a mode of using 
his patent, derived from the suggestions of others, and is not made 
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as serviceable and protective as it might be made, by using fine letter- 
ing for a ground-work, instead of color in mass. 

The undersigned is at a loss to know how an alteration in a bank- 
note is to be proved to be an alteration if it is “made with that 
success which will escape detection on careful scrutiny.” The bank 
who refused to pay a five-dollar note, claiming that it was altered 
from a one of its own issue, and who at the same time could neither 
point out nor detect the alteration on careful scrutiny, would need to 
stand very high in the public estimation to escape all question of its 
honesty of purpose at the hands of that public, and in court would 
unquestionably be condemned to pay the apparent amount with costs. 
The successfully altered note among our bankers, traders, and business 
men of every description, is undoubtedly that, which, like the one 
under consideration, would, as Mr. Grubb says, “be taken by nine 
tenths of the persons in the community who are in the habit of re- 
ceiving and passing the notes of the New-England banks,” but which 
would be readily detected on careful scrutiny. The people generally 
do not bestow careful scrutiny on every bank-note they receive. 
When that becomes absolutely necessary it would seem that the 
circulation of bank-notes as currency must cease. Now, the most of 
the money in circulation is true and genuine, and gives, at first sight, 
a confidence that it is so; and unless there is something in the first 
‘ppearance of a note which seems to call for a more careful examina- 
tion of it, it passes by “tale,” without a thought or doubt of its bein 
other than it at first seems to be. 

This is eminently the case with the altered note submitted to Mr. 
Grubb, and which good judges of bank-notes have not detected as 
being altered until their attention was called to that fact. They had 
heard of Mr. Seropyan’s patent; had seen one of the one-dollar 
notes ; had heard that they could not be altered, and concluded that 
this was a five printed under the same patent. The 5s in the corners 
were of bold and handsome workmanship, evidently printed on the 
paper, without any thing about them to excite suspicion at first sight, 
and they were regarded as genuine. And as these alterations can be 
more easily made upon notes printed in this way than they can be 
upon notes printed in the ordinary black ink used in printing bank- 
notes, the plan of Mr. Seropyan, instead of preventing, actually 
facilitates such alterations. 

The communication speaks of the “ good judges” who were deceived 
by the altered note, while the centre remained undisturbed, and part 
of that centre consisting of the white letters ©,'N,[E,; and perhaps 
it is natural that the signers to that communication should be some- 
what incredulous as to a note’s being altered so skillfully which they 
had agserted conld not be altered at all. But, to the undersigned, it 
seems rather surprising that scientific men should permit themselves 
thus to call in question the deliberate judgment of practical men upon 
a practical matter of fact which they had carefully inspected, and one 
which those gentlemen had never had it in their power to inspect at 
all, neither of them having ever seen the altered note about which 
they speak so confidently. He has been in the habit of thinking that 











1856. ] Suppression of Counterfeiting. 131 





among scientific, as well as among practical men, but preéminently 
among scientific men, one fact, credibly certified to, was of more 
weight than many theories and assumptions. In this connection it 
may be proper to state, as a matter of justice, as well as a somewhat 
significant fact, and worthy of notice on that account, that the docu- 
ment under consideration has not the signature of “John A. Porter, 
M.D., Professor of Analytical and Agricultural Chemistry, Yale 
College,” whose signature was appended to the original indorsement 
of the invention, contained in the certificate of January 21, 1856. 

The position taken by the Committee, that Mr. Seropyan’s plan 
may not be regarded as a safeguard against photographic and kindred 
processes of copying, in view of the results already attained by photo- 
graphists in Paris in copying colors, and that those results forbid, in 
the judgment of the Committee, our continued reliance upon colors 
as a protection against those processes, is yet believed to be a sound 
one. The grounds sustaining that position may be found in the 
“Annual of Scientific Discovery, or Year Book of Facts in Science 
and Art for 1856. Boston, New-York and London edition. Edited 
by David A. Wells, A.M., pp. 176, 177.” It is believed that the 
results there stated, and the processes by which they were obtained, 
are correctly and truly stated; that the results were the legitimate 
results of those processes, and can be with certainty obtained again. 
And, with these statements before the Committee, it seems to the 
undersigned that no other position than that taken would have been 
safe or prudent to take. It certainly would not be the part of prud- 
ence to proceed in so grave a matter as the furnishing a currency to 
the community as a safe one on that point, upon the assumption that 
they were not true, which would be manirestLy unsaF#, if they should 
prove to be, as they undoubtedly will prove to be, true to their ut- 
most extent. 

No less sound is the position taken by the Committee with regard 
to the exposure of bank-notes printed in this way to being copied by 
anastatic and kindred processes of printing. The art of anastatic 
printing has received little or no attention here. It is not known, by 
the artists in Boston, that there is a single proficient in the practice of 
the art in this country. Those who have attempted it here, so far as 
is known, have met with nothing but difficulties and discouragements. 
That colors, prints, scenery and every variety of engraving and print- 
ing, and even handwriting, in ordinary writing-ink, of different colors, 
may be most beautifully and accurately copied in this way, the 
Committee have had ocular demonstration. In proof of what has been 
stated in the public journals of Europe, the Committee have had 
submittted to its inspection here, the most perfect specimens of anas- 
tatie printing, embracing the varieties specified. The position as- 
sumed, then, that there were grave doubts whether these notes might 
not thus be copied by experienced hands, is certainly one which could 
be safely held and avowed by the most prudent and cautious. Upon 
this branch of the subject the communication asserts, that “the anas- 
tatie method cannot possibly be used in copying such bills,” Ist. 
Because covered with an oil colpr which, while there, prevents 
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copying; and 2d. Because “ whatever means may be used to remove 
the oil will obliterate the printing.” The undersigned has no means of 
knowing whether the first statement is correct or not; it will be 
perceived by the report of the chemist employed to test these matters 
for the Committee, which is herewith submitted, that the last one is a 
mistake; as the oil has been removed from one of the notes without dis- 
turbing a letter or a line of the printing. Dr. Samuel L. Dana, of 
Lowell, and Dr. Augustus A. Hayes, of Boston, have kindly looked 
into the matter, at the request of the chemist and the undersigned, 
and their certificate is appended to the chemist’s report. 

It will be seen by the letter of Mr. Grubb; the report of the 
chemist ; the certificate appended thereto; and the considerations 
herein set forth, that the Committee are fully sustained in their action 
in the premises. 

The undersigned has made this report more full and extensive than 
usual, because: First, of the importance of the subject to the banks 
and to the community, and of the high standing of the parties 
immediately involved in its consideration; second, because it 
seemed due to the large and respectable body of banks connected with 
the Association, and to the Executive Committee itself, to show 
clearly, if it could be done, that the action of the Committee has been 
neither hasty nor inconsiderate ; but that it was founded on good 
and sufficient grounds; that it is right, and is fully and perfectly 
sustained by a further examination of the subject ; and third, because 
the Committee would undoubtedly desire to have the matter so con- 
sidered now as to make it unnecessary for it to take the question of 
Mr. Seropyan’s patent again into consideration, for further action on 
the part of the Committee. 

Boston, June 4, 1856. James G. Carney. 


Foreign Money DepartMENt, 
Surrotx Bank, Boston, May 21, 1856. 


Dear Sir: In answer to your request for my opinion as to the 
one-dollar ee from a plate of the New-Haven Bank, Con- 
necticut, upon Mr. Seropyan’s patent, and altered to a five; and as 
to the ground-work for a five-dollar note, prepared under the same 
patent, with large, open, white letters, “[F,],V.E.,” on which all 
the letters, except the “ VW,” have been filled up with color so closely 
resembling the surrounding ground-work as to escape ordinary obser- 
vation—shown to me by you this morning—I have to say, that I con- 
sider both alterations as complete and successful. So far so, that, in 
my judgment, they would be received as genuine unaltered bank-notes 
by nine tenths of the persons in the community who are in the habit 
of receiving and passing the notes of the New-England banks. And 
if, as I am assured by you is the fact, these alterations can be made, 
chemically, on these notes, more easily, and with less disturbance to 
the paper, than such alterations can be made in notes printed with 
the usual carbonaceous ink, in common use by the banks; and the 
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notes are to be issued under the assurance from highly respectable 
authorities that they CANNOT BE ALTERED, and the public is thus thrown 
off its guard upon this point, I am of opinion that the issuing of such 
notes will be an additional exposure to a loss by the community 
from this dangerous and increasing species of fraud, and one which 
usually falls heaviest upon the labor and industry of the country. 
Wu Gruss, Foreign Money Teller, Suffolk Bank. 


Mr. James G, Carney, Chairman Executive Committee Association of 


Banks for the Suppression of Counterfeiting. 





Boston, June 2d, 1856. 


To fae Executive Committee Assocratep Banxs : 

GentLeMEN : In relation to the notes placed in my hands by you 
for chemical examination, printed by Seropyan’s patent, I would say 
that I consider them very susceptible of alteration chemically, and 
that, in my opinion, they could be more easily altered by a practised 
hand than bank-notes generally, the latter being printed with the 
common carbon ink, which is very much more difficult to remove 
without disturbing the paper, than the ink used by Mr. Seropyan. 

In addition to the alteration made in the one-dollar note, changing 


it to a five, as stated in a report published by you under date of 


April 16th; and filling in most of the white letters on a five, as 
stated by Mr. Grubb; I have removed the oil in the ground-work 
from another one-dollar note printed upon the same patent, and fur- 
nished to me by the Committee for experiment, without disturbing a 
single line or letter of the note printed thereon, thus removing the 
protection assured by Messrs. B. Silliman, Jas. D. Dana, B. Silliman, 
Jr.,and John Torrey to be immovable, (without by the same process 
obliterating the printing,) and as being a certain protection against 
the use of the anastatic process in copying notes printed in this way, 
because of its being immovable, as they say, without the destruction 
of the note. 

The note is herewith submitted: it will be perceived, on examina- 
tion, that the oil is discharged, and that that protection, if it was one. 
has disappeared, while the note proper remains undisturbed. 

Very respectfully submitted. Cuartes T. Carney. 





Having verified the results obtained by Mr. Charles T. Carney, in 
his examination of bank-notes printed upon Mr. Seropyan’s patent, 
as stated by him in the foregoing report, we concur with him in the 
opinions and statements there made. 

We are of opinion that the statements respecting copying in colors, 
by photography, made on pp. 176 and 177 of the Annual of Scientific 
Discovery for 1856, should be received as true. 

Sam. L. Dana, of Lowell, Chemist. 
Ave. A. Haves, Assayer, State of Massachusetts. 


June 3, 1856. 
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MR. SEROPYAN’S PATENT BANK-NOTES. 


To the Editor of the Bankers’ Magazine, New - York : 


Dear Sir: We. took occasion, in your Magazine for June, page 
922, to offer our reasons for continuing our confidence in, and in- 
dorsement of, Mr. Seropyan’s patent notes, against the circular of 
the Boston Committee of April 16th, condemning the same, which 
also you have published. Since that time, this Committee have 
issued a report upon this subject, called out by a letter over our 
signatures, which appeared in the Journal of Commerce of May 15th. 
We have no wish to multiply words on this subject, any farther than 
the public interests require the correction of error of statement or of 
fact, and still less do we desire to appear as partisans of an individual, 
or of an invention which must stand or fall upon its merits, and not 
upon the advocacy or condemnation of either of the parties to this 
controversy. 

Had our former article in your Magazine (p. 922) been seen by 
the Boston gentlemen before the publication of their “ Report,” it is 
quite probable that in some respects they would have modified their 
communication, and it will be seen by those who take sufficient in- 
terest in the subject to refer to our article alluded to, that several of 
its essential points are left untouched by this “ Report.” 

We have to say, in the first place, that this Report, following in 
the same vein as the circular of April 16th, hinges chiefly on the 
question of alterations. While we have only to reaffirm the language 
of our last article upon this subject, p. 923, and to assert that it still 
remains unrefuted ; we repeat that this point forms no part of Mr. 
Seropyan’s claim in his patent.* 


* The following is the language of Mr. Seropyan’s patent, which it appears de- 
sirable to us to lay before your readers, as well also as his circular and our original 
certificate, as these documents form the ground-work of all that has been written 
on this subject. 

PaTENT. 


“ Be it known that I, Christopher D. Seropyan, of New-Haven, in the county of 
New-Haven, State of Connecticut, have invented a new and improved mode of 
preventing counterfeiting bank-notes, drafts, and other papers representing value, by 
photographie process, by transferring on lithographic stone, or by anastatic print- 
ing; that is, preventing bank-notes, drafts, and other papers representing value, 
rom being counterfeited by the above-mentioned three different processes, namely, 
photographic, transferring, and anastatic processes; and I hereby declare that the 
following is a full and exact description thereof, reference being had to the speci- 
mens accompanying the application. 

“The nature of my invention consists in using oil-colored paper for bank-notes, 
drafts, and all other papers representing value, and printing them with indigo ink, 
or an ink which would equally reflect or transmit the chemical rays of light, and 
which is equally or more fugitive than the color of the paper itself, so that when an 
attempt is made to copy the bank-note by photographic process, there will not be 
produced a distinct copy of said bank-note. 

“Tn order, therefore, té copy the same, the color of said bank-note must be re- 
moved by some bleaching reiigent. This cannot be done without destroying the 
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We take exception to the general tone of this report, and particu- 
larly to the language on page 7, where the Committee say, “ that it is 
perhaps natural that the signers of that communication should be some- 
what incredulous as to a note’s being altered so skillfully which they 
had asserted could not be altered at all. But to the undersigned, it 
seems rather surprising that scientific men should permit themse! ves 
thus” “ to call in question the deliberate judgment of practical men on 
a practical matter of fact which they had carefully inspected and one 


vignettes and the lettering of the said bank-note, so that there will be left nothing 
to copy. 

“ Again, bank-notes and drafts printed on oil-colored paper cannot be transferred 
upon a lithographic stone, for when the ink of the bank-note is loosened by potash 
or some other alkali, the color of the paper will also be loosened and transferred 
upon the lithographic stone, and thus the vignettes and the lettering of the bank- 
note will be effaced, so that there will be left nothing to copy. 

“Again, bank-notes and drafts printed on oil-colored paper cannot be copied by 
anastatic printing, for when the bank-notes and drafts are laid upon the zinc, and 
when the proper acid is applied upon the back of the bank-note in order to act 
upon the zine through those parts of the bank-note where there is no ink of the 
vignettes and that of the lettering, and thus produce a copy of the said bank-note 
upon the zinc plate, will be prevented, for the printer’s varnish or the boiled linseed 
oil of the color of the paper will protect the other parts of the bank-note where 
there is no ink of the vignettes and of the lettering. In order, therefore, to be able 
to produce the copy of the bank-note upon the zinc plate, the printer’s varnish, or 
the boiled linseed oil of the color of the paper, must first be removed by potash, or 
by some other reigent, but this cannot be done without removing the varnish or 
boiled linseed oil of the ink also; and thus when the acid is applied upon the back 
of the bank-note, it will act upon the zinc plate uniformly all over, and produce no 
copy on the zinc plate. Therefore, from what has been stated, it is evident that 
the combined action of the oil-colored paper and the fugitive ink will prevent bank- 
notes, drafts, and other papers representing value, from being counterfeited by pho- 
tographic process, by the process of transferring upon lithographic stone, or by the 
process of anastatic printing. 

“To enable others skilled in the art to make use of my invention, I will proceed 
to describe my mode of manufacturing bank-notes, drafts, and other papers repre- 
senting value. I use different oil-colored papers. They are red, pink, orange, yel- 
low, green, gray, and light indigo colors. These may be prepared, by first taking the 
different coloring substances, and grinding these fine with the printer’s varnish or 
boiled linseed oil, and print the color uniformly, thus prepared upon the bank-note 
paper by lithographic process. Or take common bank-note paper, colored in the 
ordinary way, or not colored at all, sized or not, and print upon it, by the same 
process a film of the printer’s varnish or boiled linseed oil, and thus the oil will per- 
meate through the paper, being sized or unsized, and protect the color of the paper 
from being acted upon by the bleaching redgents, and also prevent the acids from 
acting through the paper. The ink I use to print the bank-notes and drafts with, 
is indigo or some other organic or metallic substance, which will reflect or transmit 
the chemical rays of light, as well as the color of the paper, and that it is equally or 
more fugitive than the color of the paper. These coloring substances, of which the 
printing-ink is to be made, are also ground fine in the printer’s varnish or boiled lin- 
seed oil, in the same manner as when the color of the paper is prepared. 

“What I claim as my invention, and desire to secure by Letters Patent, is the ap- 
plication of oil-colored paper together with a fugitive ink to the manufacture of bank- 
notes and drafts, which will prevent the counterfeiting of the said bank-notes and 
drafts by photographic process, by transferring on lithographic stone, or by anas- 
tatic printing, as herein described, using for that purpose the aforesaid combined 
action of the oil-colored paper and the fugitive ink, that is, the combination of the oil- 
colored paper and the fugitive ink, which produces the desired result, and not the 





i 
i 
} 
} 












136 Mr. Seropyan’s Patent Bank-Notes. [August, 





which those gentlemen had never had it in their power to inspect at 
all, neither of them having seen the altered note about which they 
speak so confidently. He” [James G. Carney, Esq.] “ has been in the 
habit of thinking that among scientific as well as among practical men, 













oil-colored paper alone without the fugitive ink, nor the fugitive ink alone without 
the oil-colored paper, but the protecting power resulting out of the combination of 
the oil-colored paper and the fugitive ink, or any other substantially the same, and 
which will produce the intended effect. 


Witnesses, 







“CHRISTOPHER D. SEROPYAN. 





“GEORGE E. JACKSON, 
FRANCIS MILLER.” 





Mr. SEROPYAN’sS CIRCULAR AND CERTIFICATE. 










































“Dear Sir: 
“Permit me, through the medium of this Circular, to call your attention to my 

method of preventing bank-notes, drafts, and all other papers representing value, 

from being counterfeited by the photographic process, anastatic, photo-lithographic, 

photo-electrotypic, transfer printing, and other methods of counterfeiting, in which 

chemistry is involved. . 

“The experiments made, and the information collected by the undersigned, prove 

conclusively to his mind, that if the notes are allowed to be circulated unprotected 

as they are, they will be in imminent danger of being counterfeited by the one or the 

other of the above methods, which threaten to overthrow the whole system of paper money 

circulation. Fortunately, however, for the public, counterfeiting by the above me- 

thods is not yet generally known; but there is every reason to believe, that they 

will soon be known, and will not fail of being extensively practised. 

“The remedy I offer against this great evil, is founded upon the principle that the 

chemical contrast, ordinarily existing between the ink of the note and the paper, will 

be so destroyed as to afford no means of producing a copy of the note by either of 

the above methods of counterfeiting; and at the same time so preserving the visual 

contrast of the note as to render the appearance of the note distinct and clear. 

“Though the visual contrast seems to have been kept in view in the other methods 

of preventing counterfeiting, now in use to some extent, yet the destruction of the 

chemical contrast between the ink of the note and the paper, és entirely lost sighi of. 

True, efforts have been made to find an indelible red ink; if this is accomplished, 

it will only facilitate the work of the counterfeiter, as he can work on the note more 

securely, and without the fear of effacing it. But the notes printed after my patent, 

will be effaced, should the rogues undertake to meddle with them, and they can never be 

so perfectly repaired as to escape detection; and thus the counterfeiter will be in 

danner of losing his bill, and he will even be in danger of being found out. 

“ Besides the above advantages, my patent affords certain other collateral securi- 

ties; such as the notes printed after my patent cannot be successfully altered, espe- 

cially those notes, whose denominations are large ornamental figures, on either end of the 

i note, instead of small dies, and the vignettes are of water views, and a good deal of 

i light work, and the denomination of the note put in the tint of the paper, be brought 

t under the light work of the vignettes, which will appear in light blue color. 

} “The ink used for this purpose is peculiar, and the preparation of it is known only | 
to myself. The regular bank-note engraving houses alone will be supplied by me ‘ 
with this ink, thus throwing a great obstacle in the way of the counterfeiter, who 
may attempt to engrave a new plate, but who cannot get the ink to print from his 
imitation plate. The peculiarity of the ink consists in the following particulars: 

i that it is bluish-black; that it is translucent when the note, printed with this ink, is 

held between the eye and the light; and that it penetrates thé opaque paper of the 

note. These peculiarities are so obvious that an ordinary business man may be able 

: to distinguish them. 

i “The tints that I like best are the yellow and the orange ; they produce good visual 

i contrast with the translucent ink, and yet there is not chemical contrast enough be- 

tween the ink and the paper to produce a copy of the note printed with this ink. 
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but preéminently among scientific men, one fact credibly certified to, 
was of more weight than many theories and assumptions.” We ob- 
ject to this, that it does not touch the essential point of the case, but 





These tints, however, afford no protection, when the plate-printing on them is done 
by the ordinary black ink. 

“Tt will be tedious and out of place here, to give the scientific reasons, on which 
this method of protection is founded, which will be understood and appreciated only 
by few persons. I have therefore submitted the whole process to the examination 
of some of the most eminent scientific men in the country, to examine and decide for 
the public atlarge. It is universally admitted, both in this country and in Europe, 
that there is no other body of men, who are more capable to examine such subjects, 
and more competent to pronounce their unbiased judgment upon them, than those 
gentlemen, who have expressed their opinion upon the merits of my invention, which 
is in the following words: 

“ NEW-HAVEN, January 21, 1856. 

“We have for some years been well acquainted with Mr. Seropyan, and hold him 
in high esteem. His studies pursued in the Yale Laboratory at this plage, have 
fitted him for successful investigations in Chemistry. His recent researches con- 
nected with his patent, have been skillfully conducted, and his results are every 
way worthy of confidence. The method he has devised ts a perfect protection 
against counterfeiting by photography and the anastatic process, and also against 
alteration by erasure or otherwise. The paper used is improved by the process, ac- 
quiring increased strength and durability ; and the color of the paper and print- 
ing is well contrasted, producing perfect distinctness and a fine effect. The pro- 
cess is exceedingly simple, and yet completely effectual, and must be of immense 
importance to all banking institutions. 


B. Smuman, M.D., LL.D., Emeritus Professor of Chemistry, etc., in Yale 


College, 

James D. Dana, LL.D., Silliman Professor of Natural History, Yale 
College, 

B. Suman, Jr., M.D., Professor of General and Applied Chemistry, Yale 
College, 


Joun A. Porter, M.D., Professor of Analytical and Agricultural Che- 
mistry, Yale College, 
JOHN TORREY, M.D., Assayer U. S. Assay Office, and Emeritus Professor 
of Chemistry, College of Physicians and Surgeons, N. Y., 
A. A. Hayes, M.D., Assayer to State of Massachusetts, 
Indorsing the above recommendation as of the highest character. 

“The expense of preparing the paper for plate-printing, including the patent fee, 

will probably not exceed $20 for each thousand impressions, which is now paid 
for the denominational face-printing, besides the cost of the plate. In order to fa- 
cilitate the business and carry on the work without delay, I have made arrange- 
ments with the several bank-note engraving houses in New-York and elsewhere. 
If you choose to adopt my method of protecting your circulation, let me call your 
attention to the following regulations : 
» “ First. Write to me, and obtain permission to use my patent, mention the number 
of thousand impressions you wish to be printed from your plates, stating the name and 
the place of the bank for which you make the arrangement, and the time within which 
the said notes are to be printed. 

“ Second. Before the printing of the notes you will have the following imprint put 
on each note, ‘ Seropyan’s Patent, 1856.’ 

“ Third. If you wish to make permanent arrangements with me for the use of my 
patent, please state the number of thousand impressions you have had printed within 
the last five years, and the average number of impressions per annum. I will then 
be able to make an estimate, and state my terms. 

dl “Yours respectfully, 
“ CHRISTOPHER D, SEROPYAN. 

“ NEW-HAvEN, Conn., April, 1856.” 
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rather has the effect to distract the attention of the reader by a sneer 
at the audacity of our calling in question “the deliberate judgment of 
practical men,” (which we submit with all respect, that we have not 
done,) from the fact that the note in question was altered only in a sin- 
gle feature, while its whole face except the dies in the upper corner 
was unchanged: this we know from the testimony of one who has seen 
it. The whole paragraph quoted is a drutum fulmen, as it fails to ac- 
count for the point at issue. We have never asserted that the note in 
question “ cannot be altered at all;” on the contrary, we assert on 

age 923 that the Committee knew that it was not a fair specimen of 

r. Seropyan’s notes, and that the inventor had protested against their 
passing judgment on his plan as judged of upon this plate. We say 
further in our last communication, that Mr. Seropyan “has greatly 
complicated the difficulties of alteration,” but we stand on the much 
broader ground, that any written or printed document is capable of 
alteration with more or less success. 

The insinuation conveyed by the allusion to the absence of Prof. 
Porter’s name from the short note in the Journal of Commerce, (oc- 
casioned by his not having been asked for it,) is unworthy of the very 
respectable gentlemen whose names are associated in the Boston 
Committee, and is sufficiently answered by the addition of his name 
to the signatures below. 

Mr. Grubb’s testimony is entitled to the greatest respect, as he is 
unquestionably an expert witness in such matters. But from his let- 
ter (q.v.) it appears that it was “ the ground-work for a five-dollar bill,* 
prepared under the same patent,” on which all the letters except the V 
had been filled up with color, so closely resembling the surrounding 
ground-work as to escape ordinary observation. It is certainly a 
very different thing to match with tolerable closeness the color of a 
tinted ground-work prepared for printing a five-dollar bill, from fill- 
ing up the blank spaces after the impression from the engraved plate 
has been taken upon it, and when the delicate lilac lines of the engrav- 
ing are to be either preserved or restored. 

As the I dollar altered to a V is an impression from the same plate 
to which allusion and exception was had{ in our last article, it seems 


* The italics are not Mr. Grubb’s. 

+ In Mr. ©. T. Carney’s letter, p. 13, the language used in reference to this pre- 
pared ground-work is such, as to leave the impression on the casual reader, that it 
was the perfect bill, which was changed thus, ‘‘and filling in most of the letters on 
a five, as stated by Mr. Grubb.” Mr. Grubb plainly states his examination to have 
been on the grownd-work for a five-dollar note, prepared under the same patent, 
with large open white letters FIVE, on which all the letters except the V have 
been filled up, ete. This inadvertence of Mr. Carney is worth correcting, else it 
might seem to conflict with Mr. Grubb’s own statement of the fact, which is essen- 
tially different. 

¢ As this note was altered by one of the most skillful engravers in the employ of 
the N. E. Bank Note Co. of Boston, and with all the facilities of a large and well- 
appointed establishment at his command, it is not to be wondered at that, as the 
Committee say, (p. 6:) ‘‘ The 5s in the corner were of bold and handsome workman- 
ship, evidently printed on the paper, without any thing about them to excite suspi- 
cion at first sight, etc.” Counterfeiters are not supposed to be generally provided 
with such facilities to accomplish their fraudulent purposes, and if they were, what 
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needless to refer farther to it here. The Committee have since that 
time had an opportunity to try their skill upon an impression from the 
new plate of the New-Haven Bank, and if they succeed in the attempt 
to alter it, the public will undoubtedly hear of it. 


In the second place, Mr. Carney in his letter, asserts the fact (which 
we do not question) that he has perfectly removed the oil from one of 
Mr. Seropyan’s bills. But the conclusion to which this gentleman is 
led by this triumph of his skill is singularly erroneous, as every one 
can easily see. The protection offered against the anastatic process by 
Mr. Seropyan’s patent consists not necessarily in the o#/, but in secur- 
ing by its use a surface of one kind, a homogeneous surface—in short, 
in the absence of contrast between the printed and the unprinted por- 
tions of the bill, as stated in our former communications on the sub- 
ject. Now these conditions are just as well preserved when the whole 
surface is without oil (or when the oil has been completely removed) 
as in the other case, and the removal of the oil does not therefore re- 
move the protection against anastatic printing. This protection would 
be lost if Mr. Carney could restore the oil to those portions of the surface 
covered by the engraved lines, or remove it from the yellow ground- 
work only ; but we presume he is hardly prepared to claim that he 
has done this. As the colors used in printing are held upon the paper 
by the oil, it is plain that the oil cannot be removed without loosening 
the color to such a degree as would cause it to rub easily, thus render- 
ing the bill unserviceable.* 

* But this is an immaterial point. Mr. Seropyan’s bills claim to be 
proof against anastatic copying, and we still hold that this claim re- 
mains quite sound thus far against both the experiments and arguments 
of Mr. C. and the Committee. We do not say that Mr. Seropyan’s 
ingenious device to avoid this danger is the only one that will secure 
its purpose, but merely that it is good for the purpose proposed. 


And thirdly, respecting the possibility of copying colors by photo- 
graphy, we have only to add that the statements quoted in the Annual 
of Scientific Discovery, from the Photographic Journal, have received 
no confirmation in any accredited scientific channel. We have con- 
stant contact in the way of our editorial duties, both personally and by 
correspondence, with all the most reliable sources of information, and 


security would there be for any bank issues, however artfully done? We answer, the 
actual security, now relied on by banks, is in the honor and integrity of the great 
bank-note engraving houses, who will not suffer the abuse of their facilities any 
sooner than the banks would allow the direct use of their plates in improper hands. 

* Mr. Carney says of these notes: “I consider them very susceptible of alteration 
chemically, and that, in my opinion, they could be more easily altered by a prac- 
tised hand than bank-notes generally, the latter being printed with common car- 
bon ink, which is very much more difficult to remove without disturbing the paper, 
than the ink used by Mr. Seropyan.” 

The universal means of removal of all oil ink is an alkaline solution or paste, and 
it is certainly well known, that the common black ink, used on bank-notes, is easily 
removed from the highly-sized bank-note paper by this means. Within a few days, 
we have seen a successful alteration of the bill of a New-Haven Bank from a one to 
a twenty, by removing the black ink in four places, and the red ink in two, and 
printing in the higher denomination. The bill had been passed. We consider Mr. 
Carney’s remark therefore as calculated to convey an erroneous impression. 
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no confirmation of the remarkable statements concerning the colored 
photographs of M. Beauregard have ever reached us. 

Far be it from us to limit the triumphs of this wonderful art: we 
sincerely wish that it were now possible to procure copies from nature, 
as literal in color as they now are in form and shadow. But granting 
that the statements referred to are true, which we are far from believ- 
ing, how does it touch the case in hand? The supposed colored pho- 
tographs are made by reflected light, Now one great difficulty in coun- 
terfeiting Mr. Seropyan’s bills is found in the transparency of the 
printed portions, and this difficulty is such as entirely to prevent (when 
taken in connection with the absence of the chemical rays of light from 
the colors employed) the possibility of producing a photographic copy 
by transmitted light. By reflected light the photographic copy would 
be opaque in those parts where it should be transparent, and thus ren- 
der detection very easy. Other important difficulties lie in the way 
of a successful photographic copy by reflected light, which it is unim- 
portant to dwell upon here. 

Since the publication of our last article on this subject we have re- 
quested Mr. Whipple of Boston, the well-known photographic artist, to 
try his skill upon Mr. Seropyan’s notes, and if possible to produce a 
copy of them by reflected or transmitted light. He has made the ex- 
periment, and the unsuccessful results are now before us, clearly sub- 
stantiating all that we have previously said of the impossibility of 
producing acopy by this means. A few features of the bill are faintly 
seen in shadow, but none of the details are visible. Side by side 
with these are seen, on the same plates, copies of an ordinary note of 
good design and workmanship, showing minute details and delicate 
lines with wonderful brilliancy and faithfulness, 

The Boston Committee have seen proper to warn the associate 
Banks in a former circular, (see Third Annual Report of the Board of 
Managers of the Associated Banks for the Suppression of Counterfeiting, 
p. 21,) of the danger to be apprehended from photography and kind- 
red processes as applied to counterfeiting, and to invite plans for obvi- 
ating these dangers. Such a plan is proposed by Mr. Seropyan, which 
is believed to be good in these particulars—the best actual if not the 
best possible plan; and the Boston Committee are bound in good faith 
to themselves and the public to give the plan a severe but fair test ex- 
amination, on these two points by actualexperiment. This, we venture 
to assert, so far as appears from their own statements, they have not 
done. They have expended their strength on the side-issue of alter- 
ability, and this they have not fairly met; the main point, the essen- 
tial claim of the patent, is left quite untouched. If they have taken out 
oil, they have made no anastatic copies to prove their position right. 

B. Smuumman, Emeritus Professor of Chemistry, Yale College. 
James H, Dana, Professor of Natural History, Yale College. 
Joun A. Portsr, Prof. of Analytical and Agricultural Chemistry, Yale College. 
B. Smum1ay, JR., Prof. of General and Applied Chemistry, Yale College. 
JOHN TorREY, Assayer of ihe U. S. Assay Office, and Emeritus Professor of 
Chemistry, College of Physicians and Surgeons, New-York. 
New-Haven, July 13th, 1856. 
Notr.—This communication has not been submitted to Dr. A. A. Hayes, of Bos- 
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ton, for his signature, on account of the delay it would occasion. But since it was 
written, the writer of this note has received a letter from Dr. Hayes, dated July 
20th, in which he states, that he does not endorse what is attributed to him in the 
pamphlet published by the Boston Committee; that he certified, or intended to cer- 
tify, only to the fact of certain alterations having been made, of which specimens 
were then before him; that when he signed it, he had the promise that the publi- 
cation of the certificate should be delayed until hie could place in the hands of Mr. 
Carney specimens of the improved form of the New-Haven bills, and if he failed to 
alter these successfully, he should not need to publish the certificate at all; that 
also, in conversation with Mr. Carney, he fownd fault that the changes claimed had 
been made on several different pieces of paper or bills, and not on any one bill. 
, B. SILLIMAN, JR. 


CANADA BANK STATISTICS. 


GENERAL STATEMENT OF THE AFFAIRS OF THE COMMERCIAL BANK OF THE 
MiptanD DisTRIcT, ON THE 21st Day Or JUNE, 1856. 





: LIABILITIES. 
Capital stock paid up, ...........s00+ ESL pSS td SE RENERaTO DRS SE aOSER IES EERASS £694,520 0 0 
ae Ne Re IIR «0. i.o vtec aicccdcicncacscsseecscesccses Re ey ee 869,719 15 0 
Dividend No. 46, payable 1st July, 1856, ..............02eeeeee £26,799 9 4 
Former dividends not called for, ...........ccesccsccccesccceces 1,340 12 6 
—_ ——_ 28,140 110 
Balances due to other banks and foreign agents, .........0...cecceeccecceeceeees 64,948 10 6 
MOOD TRIE, 5.60.0 6:0 0:0:050.5:0:6.00.0:050546006i0550000860s0c0seceees 120,268 2 6 
Profits reserved to meet interest on deposits and other similar 
charges, not definitely ascertained, ............-..+se22ee0+ 5,500 0 0 
—— 125,763 2 6 
Deposits, .......ecceceee MMA NA IAAIRRA DERE ORSRIOSNS A hadeanneeeten 360,512 1 7 
WI, Gi. dotaSnssdadensodsccacncsadeamasscoswes £1,643,598 11 5 
ASSETS. 
Gold, silver, and copper coins in the vaults of the Bank and 
I dee rikonincded aioe nrdnsicasuensniasaacatoumnases £103,244 11 2 
Notes and checks of other banks, ............s0ccesseeeeeceees 82,116 17 .2 
GOVERMMAGME SOCRTEMER, 0.0. occ cccccscsccccccccccccccccescecsce 91,250 0 0 
—————- £226,611 8 4 
Balances due by other banks and foreign agents,.............ceeeceeecccececees 143,322 0 7 
I kab och dd ccaddorsevacndctgscasncepsarnaaudsansceeriass tabasiodennes 84,193 19 6 
Notes discounted, and all other debts due to the Bank, not included under the 
SOI Sino 6 i. 50S os ise S anh okies veds dd padndasciuedeseoneauas 1,239,461 3 0 
PIE, sccndkebssccasdisncapcscesdeetasmeanacen £1,643,598 11 5 


C. 8. ROSS, Cashier. 
CommerciAL Bank, M.D., Kingston, 21st June, 1856. 

The Annual General Meeting of the shareholders of the Commer- 
cial Bank of the Midland District, was held at the Bank, in Kingston, 
on Tuesday, the first day of July, 1856, in conformity with the Act 
of Incorporation. 

The meeting having been organized by the appointment of John 
Marks, Esquire, as Chairman, the Hon. John Hamilton, President of 
the Board of Directors for the past year, submitted the General State- 
ment of the affairs of the Bank on the 21st June, and thereafter read 
the following report : 
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Mr. CHAIRMAN AND GENTLEMEN: 

The General Statement on the table exhibits the affairs of the Bank as on the 
21st June. 
The profits, after deducing expenses of management, bad debts, 








I oc bcnbeenccgs en smeae hte stee.4 wasce6esees £82,129 5 7 
Which amount has been applied as follows, namely: 
To payment of Dividend No. 45, in January last, 4 per cent,. . 25,696 8 4 
To payment of Dividend No. 46, payable this day, 4 ” cent, « 26,199 9 4 
To payment of government tax on circulation, ..... ae 2,987 3 0 
Annual reduction of real estate, account or Bank premises, . 2,000 0 0 
Profits reserved to meet interest on deposits and other charges. 
MO GU SONNUMENOE, Foon ccc cccsesccaccscsssccsoess 5,500 0 0 
£62,983 0 8 


Leaving a balance of £19,146 4s. 11d., which has been added to the Reserve 
Fund, making it now £120,263 2s. 6d. 


The shareholders will have observed that application was made to 
the Legislature for an Act to consolidate and amend the several en- 
actments affecting the Bank. The reasons which induced the directors 
to take this step were, that having the chartered rights of the Bank 


embodied in so many different Acts was objectionable, and it appeared . 


very desirable to have one, embracing them all, so that shareholders, 
and others, wishing to become such, might readily see the whole. It 
was also considered well to amend some clauses of the charter, and 
to add others, which experience had shown to be required. The Act 
applied for has been passed by the Legislature, but will not take effect 
until the 1st of January, 1857, in order to give to the Bank and its 
customers time to prepare for the change of forms rendered necessary 
by the partial change of title, which will be made when the Act comes 
into force. 

For your information, and that of the shareholders generally, I 
shall briefly enumerate the principal changes made in the charter : 

Some years since, the divisions of the province, called Districts, 
were by law annulled. “The Midland District,” part of the title of 
the Bank, had thus become without signification, and the directors de- 
cided to change the title to that of the “ Commercial Bank of Canada,” 
as being more appropriate. By the new charter however, it is ex- 
pressly stated that this change of title is not to be understood as in 
any way creating a new corporation, but there will be simply a con- 
tinuation of the original one; and the Bank is authorized to issue and 
reissue notes bearing the present title, until they can in time be replaced 
by others under the new name, 

This change of title will thus, in course of time, involve a new cir- 
culation, but this will be useful by enabling the directors ultimately 
to ascertain the gain, which has arisen from loss and destruction of 
notes of all former issues, which, since nothing has been carried to cre- 
dit of profit and loss account for this gain, since the establishment of 
the Bank in 1832, (now nearly 24 years,) will doubtless amount to a 
large sum. In view of the labor, attending the preparation of such 


new circulation, power has been obtained to have the notes signed by~ 


one officer duly authorized, instead of by two, as at present. 
Again, the day for holding the Annual General Meeting has been 
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changed from the first Tuesday in July to the 25th June, (or the day 
following when the 25th June falls on Sunday.) This has been done 
with the view of having the Annual Report and Statement printed and 
ready to be handed to each shareholder concurrently with payment 
of dividend on Ist of July, which hitherto has been impossible. 

A clause has also been introduced into the new charter, by which 
it is enacted that in case of the decease of a shareholder, the produc- 
tion to the diréctors, and deposit with the Bank, of any probate of the 


will of said deceased shareholder, or of letters of administration to his’ 


estate, in Canada, or of the proper documents from any court or 
authority elsewhere, (should the shareholder’s decease have occurred 
out of Canada,) having the requisite powers in such matters, shall be 
sufficient authority to the directors for paying dividends, and allowing 
transfer of shares, in pursuance of, and in conformity with such docu- 
ments. This will save much delay, trouble, and expense, to the heirs 
of deceased shareholders, (particularly to those resident in Great Bri- 
tain, and whose stock is registered in London,) and is a valuable amend- 
ment to the charter. 

The clause giving power to the Bank to have its shares transferable, 
and dividends payable in the United Kingdom, has been reproduced in 
the new charter, with the proviso, that at no time shall more than one 
half of the capital stock be registered in the book to be kept there for 
that purpose. This matter has for some time past engaged the atten- 
tion of the directors. They have been of opinion, that to shareholders 
in Europe, it would be a great convenience to have their shares trans 
ferable in London, and to receive dividends there, while the facility of 
moving shares from Canada to London, and vice versa, could not fail 
to enhance the value of the stock. Arrangements have therefore been 
completed with the valued correspondents of the Bank in London, 
(the London Joint Stock Bank,) by which the Register and other Lon- 
don stock books will be taken charge of by that Institution, under the 
trusteeship of six of the directors thereof, and under such precaution- 
ary regulations, as will fully secure the Bank from risk by the loss of 
documents in transitu, should such a contingency occur. A circular, 
detailing the steps necessary for removing shares from one register to 
the other, will be prepared, and with the forms required, transmitted 
to such shareholders as desire to move their shares. 

The directors also considered it desirable, in view of the additional 
banking capital required by the province, that the remaining unissued 
shares should be offered in London under the above arrangement, and 
gradually as the interest of the Bank called for additional capital. 
They have therefore authorized the issue of a part of these shares, of 
which a considerable amount has been taken up, and paid in full with 
premium, and they are led to believe, that the remaining part can be 
placed when required by the business of the Bank. 

The directors trust that all these proceedings will meet with the ap- 
proval and concurrence of the shareholders. 

The position of the money market generally, during the last six 
months, has been such as to call for more than ordinary care in 
the management of banking institutions. In former reports, at the 
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request of the Cashier, no allusion has been made to his services, 
but on the present occasion the directors cannot refrain from express- 
ing their high appreciation of his constant and zealous attention to 
the interests of the Bank. They desire also to state their satisfaction 
with the Cashier’s report of the efficient codperation given to him by 


the other officers of the Institution. 
Joun Hamitton, President. 


The following gentlemen were duly elected directors for the ensuing 
year : 

Joseph Bruce, Esq. ; Hon. John Hillyard Cameron; Hon. John Ha- 
milton; Francis A. Harper, Esq.; Luther H. Holton, Esq.; Hon. 
John Macaulay; Hon. John A. Macdonald; Arch. John Macdonnell, 
Esq.; Douglas Prentiss, Esq.; Maxwell W. Strange, Esq. 


CIRCULATION AND SPECIE OF THE CANADA BANKS, 


The following table exhibits the average of Circulation and of Specie of the se- 
veral Banks of Canada for the past five years; compiled from official returns to the 
Secretary’s Office, 1856. 

The Canada pound (£) currency is equivalent to four dollars U. 8. currency ; 
the circulation of the banks and their drafts upon their correspondents in the States, 
being usually expressed in pounds, and their equivalents in dollars. 











Circulation. 1851. 1852. 1858, 1854. 1855. 
1, Bank of Upper Canada, ....... £275,631 £363,794 £552,753 £731,084 £796,760 
2. Bank of Montreal, ............ 585,795 624,982 850,016 1,182,319 1,012,487 
8. Commercial Bank, M. D., ..... 220,836 271,891 429,417 507,781 508,225 
4. Bank British No. America, .... 360,431 436,769 700,108 868,487 807,853 
5. City Bank of Montreal, ........ 108,634 125,796 212,277 258,270 236,031 
6. Banque du Peuple, ............ 69,499 71,909 122,921 128,574 109,695 
We OS MRR, oon oi cccccccccsee 929,747 1,114,200 1,529,296 2,245,798 1,899,827 
GT HO, occ cscs sccccsccs.. 128,087 164,119 230,284 255,203 251,462 
9. Molson’s Bank, ...............+ somes! «=| cesarean 10,067 34,723 41,412 
10. Niagara District Bank, ........0  ..ceee. ewe eeee ates 83,158 57,114 
Average circulation, ...... £2,673,610 £3,173,460 £4,637,230 £6,245,297 £5,720,866 
Specie, 1851. 1852. 1853. 1854. 1855. 

1. Bank of Upper Canada, ........ £51,098 £39,147 £115,957 £30,907 £81,091 
2. Bank of Montreal, ............. 160,570 156,029 208,725 243,146 194,536 
%. Commercial Bank, M. D., ..... 58,565 55,145 82,330 81,643 117,603 
4, Bank British No. America, .... 159,944 189,151 215,318 293,633 298,512 
5. City Bank of Montreal, ........ 20,852 83,856 44,896 41,866 42,212 
6. Banque du Peuple, ............ 21,619 26,382 31,474 28,149 80,925 
7. Quebec Bank, ..............+- 258,611 252,343 871,549 494,420 875,408 
Di OTM, cece cncscccccecess 11,501 11,009 12,316 29,776 40,008 
ee ee 2,006 8,674 5,200 
pg eee 2,085 2,720 
Average specie, .........+++ £787,260 £813,062 £1,084571 £1,299,300 £1,189,215 


The increasing business of Canada is clearly indicated by the enlarged circulation 
of their banks, accompanied by an enlarged reserve of coin, of which the annexed 
is a summary: 


Circulation. ecie. 
WN rik he 6 ten cicin.kcccne- cetncanbensceadsea renee £2,678,610 ........ £737,260 
ey AEE SLE OR SS ct keene ie 8178460 ........ $18,062 
We Pe hn 535.0 qhacnendnerghecisbatohaessdesdwacnnolns Aes 4,687,280 ........ 1,084,571 


| AE et eta iy ior ee ae 6,245,297 ........ 1,299,300 


“ 
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RAILWAY PROPERTY IN GREAT BRITAIN. 


Railway property in Great Britain has undergone a greater depreciation than is 
observable in the United States. A late official report gives the following sum- 
mary of dividends, and the loss on railroad stock, so far as is indicated by current 
stock values: 

Britiso Rattway Prorerty tw 1855. 


| he. — teat — 











Div’d on Paid on Present 
orig. sh’s p.c. shares. value, 4 
DE iso bic scrcatisincencdasouidinaianen ee We indcwaes 2234 v 
I SE nk. iv oidcinsicvcviesecicasnesen err see BOW sé aesaavs 803¢ af 
Nas oo cecerdinnensdatadesscnaner Be.  eddcomes TE  dxoaatas Dig ii 
Chester and Holyhead,............0.seeecceess BR | ccaesnas WP: atdcduos 111g h} 
PMI i552 oda hchcnccangexoea sisnmnn WP. pekasauc WP -xasidinn 11% | 
TR UGE oi esd bias casisdecannasciccecs oe re SS ukiwewacss 9 ih) 
NE CN, isa tc ced oven ctidccaadecambabinad eer re ws q 
ice cttsescicvdcasanacene waeine errr ee SP. dxaanwns 6934 if 
Edinburgh and Glasgow, .........ccesscesecees 23g Se bscnee MO Sasueess 5056 
Edinburgh, Perth, and Dundee,............-... rere 190 enmnaiied 18 
Glasgow and South-Western, ............-2-00 OO scesecus aes 81 
ONE ON i ideccascidscsecdcadesanseases «ban <con er 88 
Great Southern and Western of Ireland, ........ ee eee De Sesseuses 102 
GRORG WORN, 6050's 50s :006 5.8006: sasdiesnccncees rer ee 100 ca ccccce 53 
Lancashire and Yorkshire, ..............020+++ & simone oe MR Asasawss 7 
Kigbetbed ant CN, 00 sccdes.cccscccecvesss i rere ee T0034 
London and Blackwall, ..........cceccccsseces Se dada a ee ree 6 
pT a ae ee caddies 943g 
London and North-Western, .............2+005 ae 100 sbbo-sewis 9436 
London and South-Western, ..............-2005  aeerreee Ds khskanne Sig 
Manchester, Sheffield, and Lincolnshire,........ 28. 6d. .......- 100 seenanae 2336 
TN iéccccx tied aswiedesnaadnaeaadnebesmane a eee Orr. 64 
Midland Great Western of Ireland, ............. D  §= Semaones Sanson 48's 
DOwW-COntlo ONG CACIMB, ooocsiisc ce cicacisesicicees ore err Mee | csuasean é 
DRE, hk Socesenadaiacenimpnececaapecahees Me.  \klsaene Me 6 -Sasecade 43 
FS cttnvtsiaktccaatesandnddiocenamee BE kocccnce Wee = cAsedwioes 2834 
North-Eastern—Berwick, . ...........e0ee-e000 C5 dctewaas | ree ° 68 
Do. DEM, ancaiactddebbavikesanaeene i = agbtiweaais ee 123; 
Do. ONG) -ovuda cindiicnacwaesausakes ee BP: | cosmasas 45 
North-London,  .- <euinaens BOP -wascsous 
Oxford, Worcester and Wolverhampton, ......... WE sansnons BOW kseecnws 23 
OO NE os ca abs. cynconanceuasccansewnae  weeemnes SP aka: ease 10234 
Ns I 666 cisivis sc stinsackeecdinss-seecceewes et  kcdeioms 100 736 
IID ois nics ic icdstescadsasencese ER sucescae ee 4315 
OE FIN i isin, hs dcedccsacccsceecnesans 0s S «ss jeweonae TER kateivenn 57 
Stockton and Darlington, ........cscescesscecceee rr BW cvecsece 85 





TNDIANA.—The Lawrenceburg branch of the Bank of the State of Indiana was 
organized early in July, and the first instalment of stock was paid in on Tuesday. 
the Ist. The directors elected Elzey G. Burkam president of the branch, and 
director of the Bank of the State of Indiana. The directors of the Bank of the 
State of Indiana met at Indianapolis on the 8th July, when Thomas Gaff, of Aurora. 
and Joel P. Ulrey, of Rising Sun, were appointed directors on the part of the Bank 
of the State of Indiana. 
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FOREIGN ITEMS. 


Tue Risinc FevER OF SPECULATION.—From the London Times, July 4th.—The 
fever of speculation now gradually commencing, will be watched with anxiety by 
all who regard the permanent welfare of the country. Every one can see that, 
with the influx of bullion, the demand for new investments will increase, that this 
demand will be met on all sides, and that the majority of the schemes introduced 
will call not merely for the surplus funds seeking employment at the moment, but 
will pledge the community to a continued outlay long after the tide may have 
turned. They can also recognize that the final result will be a crash such as was 
witnessed in 1825, 1836, and 1847, and which in this country may be looked for 
with absolute precision once every eleven years. The whole population will 
nevertheless go on, each man believing that he will pause in time, and that his 
neighbor is to be the person who must suffer. In such a state of affairs all warn- 
ings are useless, since there is no difference of opinion as to the end. The only 
service that can be rendered is to remind the public from time to time of their 
actual position, so that, if they increase their commitments to an extravagant ex- 
tent, they may at least do so with a full knowledge of what they are undertaking. 
Thus far no danger has been incurred, but a retrospect of the enterprises of the 
past half year will show that the amounts already engaged to be furnished are con- 
siderable, and that when these shall have been doubled or trebled—as will, perhaps, 
be the case during the next three months—they will make an aggregate sufficient 
to absorb the disposable means of England for three or four years thereafter. An- 
nexed is a list of companies introduced on the Stock Exchange since the Ist 
January, 1856 : 





Company. Capital. Company. Capital. 
DON ins i kccasendsccnst £200,000 24 Fairfield Candle,.................. £160,000 
2 Alliance Bank,............0.s0000 800,000 25 Great Yarmouth Fishery,......... 80,000 
3 Bank of Egypt,.............. +... 250,000 26 Hansor’s Oliphant Gas,............ 50,000 
4 Ottoman Bank,...............s00- 500,000 27 Imperial Hotel,................... 1,000,000 
5 Bank of Switzerland,.............. 800,000 28 Western Bank of London,......... 400,000 
6 Pernambuco Railway,............ 1,200,000 29 National Discount,................ 1,000,000 
T Riga Railway,......ccsccccscccoes 1,600,000 80 West Metropolitan Bank,......... 800,000 
8 Ceylon Railway, ........ ... .... 800,000 GR TE GE WO 6 ccccsnsccdiccsades 100,000 
9 Eastern Bengal Railway,.......... 1,000,600 4686. 83: Unity Bank,...............00.cccese 800,000 

10 Italian Junction,................. 1,000,000 33 London Armory,................. 60,000 
11 Lombardo-Venetian,.............. 6,000,000 34 London Wine,.............--..... 50,000 
12 Euphrates Valley................. 1,000,000 385 British Slag,...............-.e00 50,000 
13 Indian Mercantile Agency,........ 1,000,000 36 Bernard’s Patent Boot and Shoe,... 120,000 
14 Colonial Fibre,..............-2+-- 100,000 37 Metropolitan Milk,................ 50,000 
15 Hullsdorf Mills, (Ceylon,)......... 100,000 38 North and South Wales Steam Fuel, 30,000 
16 Teatkiah Gat... oc cccsccccccceccces 100,000 89 Metropolitan Field Bleaching and 
17 Caisse des Mines,...........-..... 800,000 PI cnbbicnanccsavucnepans 80,000 
18 Quartz Reduction, (California,).... 50,000 40 Sunken Vessels Recovery, ........ 60,000 
19 Société des Clippers Frangais,..... 800,000 41 Surrey Gardens,.................. 40,000 
SP TREN FOG. cc sccsccscsscccss. 50,000 42 West Ham Distillery,............. 200,000 
21 Buhrort Coal Mining Company,... 160,000 43 Thames Steaming and Lighterage,.. 200,000 
22 Société Parisienne for Supplying 44 Mid Kent Railway,................ (70,000 
Coals to Paris,.............2000+ , 45 Brighton Hotel,...............00+ 50,000 
28 Fibre and Paper,.............2++ 100,000 


The aggregate capital apparently demanded for the above is £23,490,000, a total 
which would already seem alarming but that it admits of several important deduc- 
tions. The schemes from No. 1 to No, 22, inclusive, are alone those which involve 
outlay in foreign countries, They amount to £19,110,000, and as several of them, 
such as the Lombardo-Venetian Railway, the Italian Junction Railway, the Bank 
of Switzerland, and the Sociétés des Clippers Frangais, have been subscribed jointly 
on the English and Continental exchanges, the sum will be by that means dimin- 
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ished about £9,000,000. Another million or two may be estimated for the bank 
capitals, which will probably not be required to be paid up in full. The actual 
amount, therefore, now promised to foreign countries may be set down within 
£11,000,000. This will not appear extremely heavy when it is recollected that in 
1853 a sum nearly as large was undertaken to be supplied to one concern alone— 
namely, the Grand Trunk Railway of Canada; but it is of sufficient magnitude to 
produce a sensible effect, and ifit were in the shape of an immediate loan, instead 
of a number of works which will be spread over a few years, it would not fail to 
exert, as our recent experience regarding the Turkish Loan may illustrate, a very 
decided and inconvenient influence on the money market. It is to be borne in 
mind, moreover, that these claims do not represent all that are in progress, since 
Australian and Canadian, and a variety of other debentures, are quietly negotiated 
almost every week, and there is likewise an advance of £1,000,000 to be made to 
Sardinia. With regard to the companies in the above list numbered 23 to 44, 
whose operations are confined to home, there is little to call for remark. Their 
total is £4,380,000, and £1,000,000 of this is placed in the Imperial Hotel scheme, 
which is either in abeyance or abandoned, while £2,100,000 is taken by the Na- 
tional Discount Company and several banks, and is therefore in no way diverted 
from public use. It is a singular fact that while the law of limited liability has 
been assailed, on the ground that it would prove a stimulus to the wildest specula- 
tion, it has thus far led only to a few moderate, and for the most part useful pro- 
jects, which may serve in their degree the healthful purpose of finding employment 
for our energies within the limits of our own shores. 


RarLroaps IN Lonpon.—A new prospectus has been issued of the Metropolitan 
Railway in London, a project which has been for some time before the public. The 
line will be 4} miles in length, connecting the London stations of the Great West- 
ern, North-Western, and Great Northern Railway, with the Post-Office, and is to 
be below the level of the existing streets. Ofthe capital of £1,000,000, the Great 
Western Company are to take £175,000, and the Great Northern Company 
£175,000, leaving £650,000, of which £150,000 has been for.a considerable period 
subscribed by the public. The remaining £500,000 was subscribed and paid upon 
by the promoters, but these are now to be put forth to new applicants under the 
guarantee of 6 per cent from Mr. J. L. Ricardo, on condition of an equal division of 
all surplus profits. This guarantee will be secured by £100,000 deposited by Mr. 
Ricardo in the London & Westminster Bank. 


Tax ON ForeIGN INSURANCE COMPANIES.—The competition commenced by the 
comparatively untaxed French fire-insurance companies with the heavily-burdened 
offices on this side, continues to excite attention. The bill proposed by the Chan- 
cellor of the Exchequer to render all agents of the French Companies liable to fines 
in case of non-payment of duty, and also to declare every foreign policy dutiable 
wherever it may have been taken out, seems, from the opposition last night to its 
second reading, to be likely to be delayed, if not defeated or abandoned. It is 
universally condemned, not only because the suppression of agencies would be 
futile, while it is in the power of every one to manage the business by direct cor- 
respondence, but because the attempt to bring, by a vague general declaration, all 
policies within its scope, whether effected through agents or otherwise, is calculated 
to strike at the general respect for law, since the Government would be impotent 
to enforce it. Probably some fresh scheme of additional restrictions will be brought 
forward before the only real remedy of a reduction of duty is boldly faced. In that 
case the result may be that every week of delay will witness the transference of 
business from London to Paris, which will not easily be brought back again, so that 
when a reduction of duty is ultimately resolved upon, the amount on which the 
lower tax is to be levied will have been needlessly diminished, while the profits of 
English companies will also have been damaged. Already numerous policies with 
French offices are believed to be in course of completion, and there is certainly 
nothing to warrant the idea relied upon by the Chancellor of the Exchequer, that 
the public are indisposed to place faith in those establishments. The fact that their 
business in this country must depend solely upon their maintaining a reputation for 
liberality, will be sufficient to prevent them from contesting any claims that would 








148 Foreign Items. [August, 


not be equally disputed by an English office, while, in case of a necessity for law 
proceedings, there will be as fair a prospect of justice in one country as the other. 

Under these circumstances, all that assurers will care to ascertain will be that 
tho offices they select have been established sufficiently long, and have enjoyed a 
business large enough to give certainty as to their general capacity. On that head 
the following table of the operations of the principal French proprietary companies 
for 1852 will leave little doubt. They are the last returns that have been received 
here, and since their date each cOmpany has most probably experienced a large 
progressive increase : 


Eapenses Divid's 
When Sumse Total 

Company. Sounded, Assured. Premiums, Losses. A... 2 B wnt dre 
Ween, 060+.ccccvcccveces 1820 £190,176,984 £148,626 £61,801 £50,502 £44,000 
Gbnérale,.... 0.6. .eeeeeeees 1819 182,288,180 148,409 65,980 55,101 25,680 
DUNS 030 cccccccece eves 1819 146,365,764 142,810 88,695 49,857 27,200 
Sn fasdcecvessbecabeat 1828 91,051,674 82,084 88,336 20,909 20,000 
Bala, o.ccccccccccceseccese 1829 79,888,754 78,415 81,163 24,824 4, 
FEARED s cocccctccccessccses 1837 93,920,183 84,731 $8,054 85,560 14,000 
WUMINED, os ccccccscccccvesec 1888 88,201,961 75,846 27,448 89,410 7,000 
Providence, ...........006+ 1838 60,851,868 48,464 16,940 28,470 4,000 
Other Compantes,........... es 94,459,769 98,143 88,779 43,856 4,240 














£1,026,705,087 £902,478 £397,696 £351,998 £150,120 
—London Times. 


F.vorvations in tue Lonpon StocK MARKET DURING THE MONTH OF JUNE. 
Amount Amount Price on Highest Lowest Present 


of share, paid, 2d June, price, price. price. 
GOED < dccicvncinvens ce ce oe 03} 954 92) 953 
Exchequer-bills,......... «+ “is 2to4* 1" 8* 12 to 15* 

RAILWAYS. 

Brighton R.R.,.....2++++ Stock 100 1083 110 108} 1003 
Caledonian B.R.,.....065 «+ 100 614 63} 61 634 
Eastern Counties,........ «+ 20 104 11g 10 11} 
Groat Northern,......... «. 100 054 07} 04} 97% 
Great Western,.......... ee 100 60} 4} 604 63} 
London & North-Western, .. 100 102} 108 1014 1074 
FREE, . ccccccccscccccs ce 100 79} B54 78 85} 
Lancashire & Yorkshire,. .. 100 93} 903 924 99 
North-Staffordshire, ..... 20 17} 1ly 12} 11} 12} 
South-Kastern,......+++. Stock 100 724 Tt Tt 7 
South-Western, .......65 +. 100 984 1084 98+ 107} 
York, N'castle & Berwick, .. 100 82) 903 804 90 
York & North-Midland, . .. 100 50} 64} 5S} 64 
Northern of France,...... 20 16 45} 45} 438 45} 
East-Indian, .........+++ 20 20 24 2} 23} 24} 


Lonpon Money MARKET ror JuLY.—Tho London 7¥mes of the 12th thus reports 
the business of the previous day: “ Notwithstanding the dullness of the market, 
money was easy throughout the day, the rates for short loans being only 34 per 
cent. A small failure was announced in connection with the settlement of the 
recent consul account. The closing prices on the Paris Bourse this evening failed 
to arrive, but the opening transactions in the Three per Cents were at 71f. 60c. for 
the end of the month, showing a fractional decline, At Amsterdam and Vienna 
the markets continue to exhibit the dullness which characterized them during the 
last month or two, 

“Tt is stated that £600,000 in sovereigns may be expected from Constantinople 
during the present month, £100,000 of the amount was delivered at the Bank of 
England to-day. Tho returns of the Bank of France for the past month are very 
unsatisfactory, and together with the alarm caused by the inundations, are fully 
sufficient to account for the distrust lately prevalent on the Bourse. Tho stock of 
bullion has experienced a diminution of £1,800,000, and stands now at about 
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£9,300,000. At the same time the pressure for money has led to an increase of 
£3,530,000 in the discounts, while in the advances to sustain the Bourse there has 
also been an augmentation of £180,000 om Government securities, and of £212,000 
on railway stocks. There has likewise been an increase of £804,000 in the note 
circulation, The balance to the credit of the Government has decreased £560,000, 
and the deposits show an addition of £1,060,000. Notwithstanding the rapid efllux 
of the bullion, it appears that £13,300 was paid during the month to meet the loss 
from purchases of gold on this side.” 





MISCELLANEOUS. 


Sr. Lovis.—Tho City Comptroller of St. Louis, in his last annual report, gives the 
following exhibit of the public debt, ete. : 

First, That the bonded debt of the city on the 10th of April, 1855, was for all 
purposes, $3,905,09., and that tho interest on the same at that date was $225,283. 
Since that date—to wit, from the 10th of April, 1855, to the 14th of April, 1856— 
the bonded debt was augmented, for all purposes, $1,234,000, with interest on the 
same, amounting to $74,000. 

Second, That the whole bonded debt of the city, for all purposes, is at present 
$5,139,096—less, redeemed directly by the city, during the year, $53,700, and by 
the Sinking Fund Commiasioner, $140,000—making the total present bonded debt 
$4,945,396, and the total interest $297,701. 

Of this amount of bonded debt, $1,985,000 is for bonds issued to tho railroad 
companies, all of which (save one) pay the interest on the same, and $198,000 for 
private sewers, which is liquidated by taxation by the parties benefited. 

The whole debt, therefore, stands as follows: 


City proper debt,........ ieinidah 0ia:0, 4 nines a aaaide so 4 0:dia. bid ee: sled anne 
Railroad and SOWeMS,....cccccccccccceceecessccccccsccccecosess . 2,183,000 





Total,.a8 DEM,» «.06:0:0.00.6.0:0:00:0:0.0:9 00:600.0.0:00.0.0.0:460:0:0.0.0.0.010:5 Gr OOD SOe 


In connection with the city debt, the operations of the Sinking Fund show as 
follows : 
Paid by tho city into that fund the past year to the Ist of January, in 
ER EES DOPE oe IE TS p:3h 6b. hide beads dae 6 naan ce 
Bills TOCSLVADIS,.. 2 ccccccccceccccccccccecccsccceesconccosoeceses MAG OOE 


$666,109 
And sinco that dato in cash and noted,.......ceccsccccceccsecceccess 82,140 
Making a total of......... stn amen tate coccccces oH t08, 260 


—or nearly one sixth of the present city dobt. 
$ Besides this, there are bills receivable in the hands of tho city, amounting to 
49,964. 


MicwiGan.—Tho Stato Treasurer of Michigan took up and cancelled, in this 
city, general fund bonds to the amount of eighty-one thousand three hundred 
and seventy dollars, ($81,370,) and during the present week he will disburse among 
the several counties of the State, (Beaver Island excepted,) the school money for 
the present year, amounting to ninety-nine thousand six hundred and forty-nine 
dollars and twelve cents—($99,649.12)—making the disbursements of the two 
weeks reach one hundred and eighty-one thousand and nineteen dollars and twelve 
cents ($181,019.12.) On the 1st of July next the payment of the interest on the 
public debt will mature, which will amount to $72,000,—Detroit Advertiser. 


Lanps Grantep To Towa ror RAILRoAps.—The act passed by Congress grant- 
ing lands to Iowa for railroad purposes, and recently approved by the President, 
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sets apart lands for four different railroads, about forty miles apart, running from 
the Mississippi to the Missouri river, thus crossing the whole State four times from 
east to west, and averaging nearly three hundred miles each in length. The fol- 
lowing is an estimate showing the quantity granted which would accrue from each 
road to the State, allowing that there would be unsold lands enough without the 
prescribed limits of fifteen miles on each side of the road to satisfy the grants: 
Estimated length Acres 


Routes. in miles. granted, 
Dubuque, via Fort Dodge, to Sioux City,.......+..+200 295 1,132,800 
Lyons City, via Maquoketa, due west to the Missouri river, 325 1,248,000 
Davenport, via Iowa City and Fort Des Moines, to Coun- 
i Me ERNE IS AE AE IT EM 290 —‘1,116,600 
Burlington, west to the mouth of the La Platte river,.... 255 979,200 
on at Tet ges ee a A 1,165 4,473,600 
Deduct for the Des Moines river grant, which crosses four 
TOE, IO Boi ccc cctv ccc ce devevreceiccocsiopees 40 153,660 


1,125 4,320,000 
In order to protect the lands granted from sale and location, the Commissioner of 
the General Land Office has withdrawn, as we heretofore stated, all the lands in 
this State south of the Dacorrah district, south of the line between townships 92 and 
93 in the Fort Dodge district, and south of the line between townships 91 and 92 
of the Sioux City district. It is designed to adjust the several grants with as little 
delay as practicable, in order that the lands not needed for these grants may be re- 
stored to market.— Washington Union. 


Ratt Roap MortGaGes.—An important legal decision was made in the Erie 
county, Ohio, Common Pleas, before Judge Fitch, at its late term. It was in the 
case of Henry Grinnell and others, trustees of the Sandusky, Mansfield and New- 
ark Railroad Company. The points decided were as follows: 

First, That a railroad company, authorized to borrow money for the construction 
of its road, has, as an incident to that power, and without an express grant in its 
charter, the power to secure such loan by a mortgage. 

Second, That a mcrtgage of the road and its income is, in effect, a mortgage, also, 
of the franchises of the company, and upon a sale of the road under the mortgage 
the franchise will pass to the purchasers. 

Third, That where two or more railroad companies become united and consoli- 
dated into one company, under the statutes of Ohio, and such original companies 
had, prior to the consolidation, given mortgages on their respective roads, the rights 
and liens of the respective mortgages must be respected and preserved, due regard 
being had to the consolidation. 

Fourth, That after such consolidation no one of the mortgages upon the original 
roads can be enforced by a separate sale of its original line, but all such original 
mortgages must be enforced by a sale of the consolidated roads, and the respective 
liens on the parts be adjusted in the distribution of the proceeds of the whole upon 
the report of a master, so as to give each mortgage so much of the proceeds as may 
be estimated to arise from the part covered by its lien. 


DRAIN OF BuLLION.—There is still a drain upon England for gold for the East, 
not more than equivalent to the receipts from Australia and California, but show- 
ing the unfavorable course of trade. 

According to a statement just issued by Mr. James Low, the shipments of specie 
from England to India, China, Egypt, and Malta, for the half year just ended, have 
reached the extraordinary total of £5,100,633, of which £201,725 consisted of 
gold, and £4,898,908 of silver. As compared with the corresponding half year of 
1855, this shows an increase of £2,586,627, although the export was then unpre- 
cedentedly large. Tho proportion of gold, however, is smaller in the present 
return. The sum included in the aggregate total as having been sent to China 
this half year is £937,288, of which all but £102,456 was silver. In the first six 
months of 1855 the total sent to China was £833,466. The present augmentation 
in the shipments to the East has, therefore, been caused almost exclusively by the 
Indian demand. 

















BANK ITEMS. 





New-York.—The American Exchange Bank has purchased a lot at the corner 
of Cedar street and Broadway, forthe purpose of erecting a substantial and com- 
modious building for its banking operations. The buildings erected and occupied 
for many years by the Bank of New-York, (corner of Wall and William streets,) 
and by the Union Bank, (No. 34 Wall street,) are now in process of demolition, 
although costly, and (when erected) considered elegant buildings. These will be 
superseded by new structures upon more modern plans, whereby the surplus space 
may be appropriated to offices for rent, as is now the case with the new buildings 
erected for the Mechanics’ Bank, Bank of the Commonwealth, Nassau Bank, Me- 
tropolitan Bank, Bank of the Republic, St. Nicholas Bank, and others. The Con- 
tinental Bank will also put up a spacious building in Nassau street, adjoining the 
banking-house of Messrs. Duncan, Sherman & Co. 

Canastota.—The Canastota Bank commenced business a few weeks since, with 


a capital of $110,000. President, Daniel Crouse, Esq.; Cashier, George Crouse. 
Esq., formerly of Syracuse. 


MASSACHUSETTS.—John L. Dodge, Esq., has been elected president of the Ma- 
haiwe Bank, Great Barrington, in place of Wilber Curtis, Esq., resigned. 

Suit between Banks—Some months ago, the Suffolk Bank sent the Monument 
Bank, Charlestown, a packet of bills, which turned out $1,000 short. The matter 
has not been settled, and we understand the directors of the Monument Bank have 
sued the Suffolk. The case will prove a very interesting one to banking institu- 
tions.— Boston Transcript. 


New-HampsHire.—The following banks have recently commenced business: 


Location. Name. President. Cashier. Capital. 
Keene. Cheshire Co. Bank. Zebina Newell. G. W. Tilden. $100,000 
Derry. Derry Bank. John Ordway. David Currier. 60,000 
New-Market. New-Market Bank. L. D. Creighton. 8. A. Haley. 60,000 
Exeter. Exeter Bank. John Scammon. James M. Lovering. 75,000 
Nashua. Pennichuck Bank. Aaron W. Sawyer. Harrison Hobbs. 100,000 


The former town of Nashville is now incorporated as a part of the city of 
Nashua. 


RuopE-IsLAND.—The Marine Bank in the city of Providence, R. I., one of the 
institutions recently chartered by the Legislature of that State, has been organized, 
and will commence business on Monday, the 7th inst. The directors have elected 
Wm. 8. French, Esq., president, and George R. Drowne, Esq., cashier. Mr. 
Drowne has been for several years teller of the Merchants’ Bank of that city, and 
has just resigned that position to enter upon his new duties. 


New Banks.—The Legislature of Rhode-Island, at its late session, chartered the 
following new banks: 1. The Marine Bank, at Providence; 2. The Northern 
Bank, at Providence; 3. The Moshassuck Bank, at Providence; 4. The Pokanoket 
Bank, Bristol; 5. The Richmond Bank; 6. The Washington County Bank, in 
Richmond; %. The Greenwich Bank. 


New-JeRsey.—The Clinton Bank of New-Jersey commenced business in April 
last, with a capital of $60,000. President, Robert Foster; Cashier, A. W. Voor- 
hees. Also the Union Bank, Frenchtown, Hunterdon County, capital $45,000. 
President, Henry Lott; Cashier, A. D. Williams. Both of these banks were organ- 
ized under the general banking law of New-Jersey. 


ALABAMA.—The Commercial Bank of Alabama has been chartered by the Legis- 
lature of that State, and will commence operations in October next. President, 
W. J. Norris, Esq. ; Cashier, William T. Hatchett, Esq. 
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Small Notes in North-Carolina.—In the case of the Bank of Fayetteville, the 
Supreme Court of North-Carolina has decided that in 1848, when the Bank was 
chartered, there was no general law in existence prohibiting the issue of small 
bank notes; and that under its charter the Bank had a right to issue small notes, 
up to the 1st day of January, 1856, when the new Revised Code went into opera- 
tion. But after that date, the Bank had no right to issue notes of a denomination 
less than $3. The Fayetteville Observer, of the 10th inst., says: 

“We are authorized to say that the Bank will not hereafter pay out any note 
under $3. Of course it will redeem any of its notes, large or small, as usual, on 
their presentation. But we may be allowed to express our hope that the public, 
to whom these small notes are an incalculable convenience, will not pay them 
into bank, either that bank or any other, for they can not be reissued. They will 
necessarily become scarce, but let us have the benefit of them as long as possible. 
We are informed by a legal gentleman who has read the opinion of the court, that 
it extends only to notes issued since the 1st January, 1856, the court not being at 
liberty to decide as to the legality of the continued circulation of notes issued pre- 
vious to that time, and now in the hands of individuals. That point was not pre- 
sented for decision. It is still a question, therefore, whether individuals, in whose 
hands such notes now are, have not a right still to circulate them. They were 
lawful when issued, and the opinion of the court only restrains the Bank itself.” 


Ou10.—D. W. Deshler, Esq., has been elected president, and Charles J. Hardy, 
Esq., cashier, of the Exchange Bank, Columbus. 


KeEnTucKky.—Harrison Taylor, Esq., has been elected president of the Farmers’ 
Bank of Kentucky, Maysville Branch. 


TENNESSEE.—The Union Bank of Tennessee has reérganized a branch at Jack- 
son. W. H. Stephens, Esq., has been elected president, and E. F. McKnight, Esq., 
cashier. 


Wisconstn.—The Merchants’ Bank has commenced business at Madison, the 
capital of Wisconsin. President, A. A. Bliss, Esq., formerly State Treasurer of 
Pony Cashier, C. T. Flowers, Esq., formerly of Columbus, O. Capital paid in 

50,000. 


Milwaukee-—The Second Ward Bank was organized July 2, 1856, under the 
general banking law, with a capital of $25,000. A. C. Willmans, president; W. 
HL. Jacobs, cashier. 


Notice to Banks.—The publisher of the Bankers’ Magazine has now in prepara- 
tion for the press, a list of the banks throughout the United States, arranged in 
States, and alphabetically in cities; showing the names of president and cashier of 
each, and amount of capital. Any information as to recent changes will be accept- 
able on or before 1st October next. 


Private Bankers.—A list of private bankers throughout the United States is now 
in preparation for the Bankers’ Almanac for 1857. Any information as to banking 
firms recently established, (or omitted in the Almanac for 1856,) will be acceptable 
at an early day. 


Notice to Bankers.—A. gentleman who has been in the banking business for a 
series of years, in one of the Western cities, is desirous of obtaining a position in a 
bank or with a banking firm, where his experience and abilities will be appreciated. 
References, of the first order, in New-York and Philadelphia, will be furnished. 
Letters of inquiry, addressed to the Editor of the Bankers’ Magazine, will receive 
attention. 


COLLECTIONS IN THE WeEst.—The establishment of new and responsible banking 
firms in several of the Western cities, adds to previous facilities for the collection 
of mercantile paper in Missouri, Iowa, Minnesota, Wisconsin, Illinois, Michigan, 
Mississippi, Ohio, Kentucky, Tennessee, etc. The cards of various banking houses 
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in the following towns of the South and West, with their references, may be found 
on the cover of this magazine: 

Pennsylvania.—Philadelphia, Pittsburgh, Brownsville. 

Maryland.—Baltimore, 

District of Columbia.—Washington. 

Virginia.—Norfolk, Richmond, Fredericksburg. 

New- York.—Buffalo. 

Ohio.—Cleveland, Cincinnati, Sandusky, Newark, Toledo, Zanesville. 

Michigan.—Detroit, Grand Rapids, Battle Creek. 

Iinois.—Chicago, Peoria, Peru, Beardstown, Moline, Rockford, Rock Island. 

Jowa.—Iowa City, Decorah, Davenport, Burlington, Cedar Rapids, Wapello, 
Muscatine, Keokuk, Chariton, Fairfield, Des Moines, Dubuque. 

Minnesota.—St. Paul. 

Missouri.—St. Louis, Hannibal, Boonville, Glasgow, Lexington. 

California.—San Francisco, Sacramento. 

Texas.—Galveston. 

Louisiana.—New-Orleans. 

Mississippi.—Jackson, Vicksburg, Yazoo City. 

Tennessee.—Nashville, Knoxville. 

Indiana.—Indianapolis, New-Albany, Richmond. 

Kentucky.—Louisville, Lexington. 

Wisconsin.—Milwaukie, Sheboygen. 

And in all parts of Canada, by the Commercial Bank of the Midland District, 
Kingston; and branches of the Bank of British North-America. 





New Banks 1n Evropr.—A letter to the London Times, from Vienna, dated 
2d instant, says, in reference to the new speculations: 

“Within the last few days it has been satisfactorily proved that there is no dearth 
of capital in this city. On the 23d of June the shares in the Vienna-Salzburg Rail- 
road were issued, and almost the whole of the first instalment of 30 per cent has 
already been paid into the hands of the Credit Bank, which acts as the agent of 
the company. The Credit Bank some time ago announced that it was willing to 
advance 20 per cent on the shares on which 30 per cent had been paid, but up to 
yesterday evening no application for pecuniary assistance had been made, although 
the interest demanded by the establishment is but 4 per cent. On asking some of 
the first money-changers for an explanation of the phenomenon, I learned that by 
far the greater part of the shares of the Elizabeth (Vienna-Salzburg) and Theiss 
Railroads are in the hands of private individuals, who consider them a good and 
safe investment. The founders of the Gallician Railroad Company talk of pledging 
themselves not to let any one have shares who will not promise to keep his shares 
out of the market for one year from the time of the payment of the first instalment 
of 30 per cent. In order that the promise may not be broken, all the shares are 
to be deposited in the Credit Bank. The project appears to me somewhat ridiculous, 
but people who ought to understand such matters better than myself assure me that 
it is not.” 





Notice to Subscribers.—The fifth volume (new series) of the Bankers’ Magazine 
(from July, 1855, to June, 1856) was completed in June. Those subscribers who 
have lost or mislaid one or more Nos., and who wish to have their volumes bound 
for future reference, can be supplied with such Nos: for this purpose. The pub- 
lisher has on hand a few copies of the volume, substantially bound, which will be 
exchanged for the Nos., to order. Price of binding, 75 cents per vol., in calf backs, 
or one dollar in morocco. 
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1856.] 


U. 8. GOVERNMENT SECURITIES. 


Government, State, and City Bonds. 





INTEREST PAYABLE. 


Loan, 6 per Cent, .....ceeeecceeeceecces 1856. .| January, July, 
hag aqapgppmns cor ieee nents 1862. 5 eo 
GO. 6 dO. —s sn wccccccccvccccoccccs 1867. do. 

GO. G6 dO. scan cecccccccccccccccees 1868. do. 

do. 6 do. Coupon Bonds, ........+ 1868. do. 

do. 5 do. Coupon Bonds, .......-- 1865.. do. 
STATE SECURITIES. 

New-York.......... 6 per cent..... 1860-61-62. .| Jan, Ap, Jul, Oct, 
do. ae re 1872-73. .| Jan, Ap,Jul,Oct, 
do. 54 do.  oceree 1860-61..| do. do. 
do. GS GO. ccccce 1858~-60..} do. do. 
do. S&S Gi sussce 1866-74.,| do. do. 
do. 4} do. .».1858-59-64..} do. do. 

Ohi0. ......eeeeeee GC Gi svccseee 1856. .| January, July, 

OMe ciccnbascsesine G GO sasssser -1860. do. 
OD ac cisibrinn essed G Gi -’sebseses 1870. do. 
OD. 0560900600000 C Ge sésisdese 1875. do. 
OO scasccvicssscss 5 Gi. srcsccsee 1865. do. 

Pennsylvania ....... B dO, acvcccevccccccs sere re “my 
eee 5 do. Coupon,..1877. do. 0. 

Massachusetts........5 GO. — saceeecccersecclecccecccseces 

Kentucky..... Bonds,6 do. «sees. 1869-72... January, July, 

Illinois Int. Imp..... 6. GO. sscvsecss 1847, do. 

GO. cinciccscccces C6 dO. = coviese Interest do. 

Indiana State....... B GO. — sacvcccscccecee do. 

i ws ap sae Ze dO. 8 = a accccccesce eee do. 
do. CanalLoan,6 dO.  seeeeeceeees eee do. 
do. Canal Pref, ee Serer ree Perec 

Maryland......... 7-6 dO. — seweceee oeeeeee| dan, Ap,Jul, Oct, 
OG: = Ssccctesen GOR ha ccnscccdscces do. do. 

Alabama......Bonds,5 0. .eeeeeeceeeveee May, Novem’r, 

Louisiana , Bonds,6 do.  ...eee- Divers, .. we July, 

Tennessee, Bonds,5 do. ..ecocccecceoes do. 
do. .....Bonds,6 do. ooeeeeeDiVerS,.. do. 

Virginia...... Bonds,6 do.  ..ecseeee 1886.. do. 

Missouri. ..... Bonds,6 do.  .secccces 1872.. do. 

North-Carolina,Bonds,6 do.  ...seeees 1873 do. 

Georgia...... Bonds,6 do. .....eee- 1872 do. 

California........... 7 do. rrr a 1870.. do. 

GO  “sicanseies 7 do. ssaeadene 1875.. do. 


New-York 7 per cent...... 00001857 ) | .0sccccccce 
eee ae ee 1858-60 Feb'ry, May, 
GG, pss seaces © GO. we vcee 1870-75 { | August, Nov, 
GD. dxvdeevese - 2 reasesmus 1890 J | occccccesee 

*Albany...... Bonds,6 do. ..ee-s 1871-81. .| February, Aug., 

* Alleghany... Bonds, me Shs ee 1875-77. .| January, July, 

Baltimore.......... Tm) casene 1870-90. .| Jan, Ap, Jul, Oct, 

*Boston...... Bonds, 4 MN: Abescsephdseesen April, October, 

*Brooklyn....Bonds,6 do. ......... long, . /| January, July, 

*Cleveland WW B'ds,7 do. ....... «1879... do. 

*Cincinnati...Bonds,6 do. ....... Divers, ..| Divers,....... 

*Chicago..... Bonds,6 do.  ...... 1873-80. .| January, July, 

* Detroit WW Bonds, 7 dao. 1873-78-83. .| February, Aug., 

*Jersey City..Bonds,6 do. ......... 1877..| January, July, 

*Lonisville...Bonds,6 do. ...... 1880-83. .|Divers,....... 

*Memphis....Bonds,6 do. ......... 1882..| January, July, 

* Milwaukee. eG a Se 1873-7 4..|March, Sept’r, 

*N. Orleans...Bonds, 6 do. R. R. 1872-74. 7 amen > July, 

do. 5 Municipal, 6 do. coeees 1892..... | 

Philadelphia....... OR Nohesed 1876-90. .| do. 


OFFERED; ASKED 
PER CENT,|PER CENT 


1004 
1103 
1168 
116% 
116% 
1063 


104 
1174 
1034 
101 
1054 
993 
994 
102 
106 
108 
828 
88 
101 
111 
794 
83 
52 


104 
85 
90 
144 
934 
934 
854 
95 
803 
10 


100 
95 
934 
944 
964 
97 
98 

100 
894 
894 

102 
94 
79 
68 
86 
14 
81 
914 


157 




















































108 
119 
1044 
1034 
106} 
100 
100 
103 
108 
110 


82% 


102 

116 
80 
83} 
534 


105. 
“ass 


92 
114 


934 
85} 


100 
85 
72 


101 
964 


954 


76 
99 
99 
100} 
1024 
904 


1024 
1 
70 
88 
1 


84 
924 
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158 City, County, and other Bonds. 


CITY SECURITIES. 


* Pittsburgh. ..Bonds, 6 
* Peoria (Ills. ) Bonds, 7 
* Racine( Wis.) PF -nds, 7 
* Rochester... Buads, 6 
* St. Louis B.B. Bonds, 6 
do. Bonds, 6 
* Sacramento..Bonds,10 
*§8, Francisco. .Bonds,10 
do. Bonds,10 
* Wheeling, Mp.B’ds., 6 
do. R.R. Bonds, 6 


Leeeetee $e . 


ERES' OFFERED 
= i? PAYABLE, PER CENT.|PER CENT. 


Payable N. Y., Ha Ay 


Sink’g Fd. 1874. 
oeecses Divers,.. 


COUNTY BONDS. 


* St. Louis. .(Missouri) 6 per cent 
0. 


March, se 
Divers,....... 


-| January, July, 


“Alleghany..(Penn.)6 d TTT TTT TTT ---| March, Sept’r, 
*Fayette....(Kent’y.)6 do. - 1881-83. .| January, July, 
*Bour' cee 6 do. «e+e.+1881-82 do. 
*Mason...... do. 6 do. + ees 1881-83 do. 
*Boyle....... do. 6 do. 664000506 vdGe66) Bee es-eeeeeews 
*Clark....... do. 6 do, ...+.....1883. Ap. = ~~ 15, 
— = 6 do. v.0ceseeecl883.. 
cecccee 6 do. cccccee ee 1 883.. ao, = 
Soa ede za 7 do. escesoe -. 1862. .| Divers,..... . 
* Des Moines ow 8 do. -.. 1874-1875. .| January, July, 
Henry...... 8 do.  ....1871-1875..|Divers,....... 
*shelby..... “renn.) GC dO. — seveeeeee 1884. .| April, Nov’ber, 
RAILROAD COMPANIES. piri. 
Baltimore & Ohio. . — .-100. 3 | April, October, 
& Rock Island. *1100.. 5 | Feb’ry, August, 

Cincinnati, Hamilton & Dayton. . eeeeee-100..| «. | April, October, 
Cleveland, Columbus & Cincinnati. .... — 5 | Ji ae” July, 
nr <nein’ md 5 
Cleveland & Toledo..........++se-08 60. 4 | March, “Rept, 

TO. cer eeeseceees sccccccees «++-100,.|  .. | April, October, 
Galena & Chicago.......... eeeeeeesl00..| 17 | Feb’ry, August, 
Harlem. .......0..ecceccseccsccees 50. do. 

do. Preferred,..... wcccccces ---- 50..| .. |January, July, 
Hudson River........ je seeeencek es 100 . |May, Novem’r, 
Tllinois Central. .... wedsorcecee eee 100 34 | January, July, 
Little Miami......... Keincecdneeeee 50 5 |June, Decem’r, 
Macon & Western. .......-eeeeeeeee 100. 5 |Feb’ry, August, 
Michigan Central...........-. ---100..| 65 |December,.... 
Michigan South’n & North’n Indiana.X100..| 5 |J anuary, July, 
Milwaukee and Miss.,...........- X100..) 5 |January, July, 
New-Jersey.......... escdscwomns X 50../ 5 |Feb’ry, August, 
New-Haven & Hartford... ----100. 5 | April, October, 
New-York Central...... aesee angpean 100. 4 |Feb’ry, August, 
New-York & New-Haven....... eae beer 100 .- |Feb.15, Aug.15, 
Ohio & Pennsylvania...........-. coce Win}. January, July, 
PANAMA, ..... 2... eeeerees ecccee 100..; 6 
Pennsylvania cereccoscoccccce 50.:} 4 |May 1s, "Nov'r, 
Reading. ........... ened aapeiesen os 50. 8 January, July, 
Rome & Watertown.............. --.100 .. |Feb’ry, August, 

MISCELLANEOUS. 
New-York Life & Trust Co..........--100..| 5 | Feb’ry, August, 
Ohio Life & Trust Co...........++-+--100..| 4 |January, July, 
New-York Gas Light Co............+- 50..| 5 |May, Novem’r, 
Manhattan GB. opicvevccesess 50..| 5 |January, July, 
Delaware & Hudson Canal Co... ..100..} 10 |June, Decem’r, 
Pennsylvania Coal Co.. 50. 5 | Feb’ry, August, 
oe 3 “ 


United States Trust Co.......... esses 


[August, 





ASKED 


15 
90 
85 
19 
80} 
16 
96 


944 
145 
124 
122 
103 


106} 
































































Money Market. 


Notes on the Ploney Market. 
New-York, Juny 26, 1856. 


Exchange on London, at sixty days’ Sight, 9% a 10 premium. 


Tue month of July has exhibited but slight changes in the money or stock markets. Dullness 
usually prevails at this season of the year among operators in stocks, and hence the aggregate 
sales are light compared with May and June, and prices are apt to fall off. We note a better sup- 
ply of money than during the earlier months of the year. Loans on call, with stock collaterals, are 
readily obtained at 6 a 7 per cent; and business paper is more easily passed at 7 per cent for first- 
class bills, and 8 a 10 for second-rate paper. The banks of this city have enlarged their sphere of 
operations, under the increasing domestic and country deposits. Referring to our June No. (p. 
988) for a summary of their movements up to that period, we now resume the record of subse- 
quent changes. The items of loans, specie, circulation and deposits, for the first week in each 
month to May ist, and for the past eight weeks, were as follows: 


Loans. Specie. oe . -a Deposits. asus bs Spoote. 


Sept. 1,1855,....$100,486,970 $12,852,823 $7,620,178 $81,057,210 $5,462,300 $18,815,100 
Oct. 6,......006 95,515,021 11,110,687 7,853,217 77,582,626 6,915,600 18,026,200 
Noy. 8,......... 93,369,079 11,106,298 8,071,508 77,787,570 7,503,700 18,610,000 
Dee. 1,.......2. 92,526,921 11,227,184 7,841,654 79,047,988 4,303,400 15,537,500 


Jan. 5, 1856,.... 95,868,890 11,687,209 7,908,656 83,534,893 2,295,700 13,982,900 
Feb. 2......... 97,970,611 13,640,437 7,622,827 82,269,061 1,787,500 ‘15,427,900 


Ey RGSS 102,682,235 15,640,686 7,754,892 88,604,877 3,099,800 18,740,400 
April 5,......... 106,962,018 18,881,454 8,347,498 91,008,408 7,576,000 20,957,400 
May %......... 105,325,962 12,950,297 8,715,163 92,816,063 9,697,800 22,548,000 
May 31,......... 102,451,275 14,021,289 8,269,151 86,775,313 10,032,000 24,058,000 
ee Rae hee. 108,474,921 16,166,180 8,480,252 90,609,243 7,823,000 23,989,000 
June 14,......... 104,168,881 17,414,680 8,360,785 91,602,245 6,077,300 23,492,000 
June 21,......... 105,626,995 17,871,955 — 8,278,002 98,715,887 6,212,000 24,084,000 
June 28,......... 107,087,525 17,069,687 8,250,289 98,289,248 6,856,600 28,425,000 
July 5,..0.0260- 109,267,582 16,829,286 8,687,471 100,140,420 6,171,500 28,000,000 
July 12,......... 109,748,042 14,798,409 8,405,756 95,663,460 6,603,300 20,897,000 
July 19,......... 110,873,494 15,826,181 8,846,243 95,982,105 7,509,700 29,886,000 


Notwithstanding the favorable features of the money market, the flattering prospects of our 
foreign and domestic commerce, and the extraordinary receipts of our railroad companies, there 
is not that degree of buoyancy in stocks that was anticipated a few weeks since. The restora- 
tion of peace in Europe has released a large amount of foreign capital, which will seek investments 
in part in this country; but at present, prices are considerably below the quotations prevailing 
twelve months since, namely : 


July, Oct. Jan.28, Mar.7, Apr.4, May2, Junei, Sly % 
1855. 1855. 1856, 1856. 1856. 1856. 1856. 1856 


California 7 per cents,.... 87} 86 84 90 89 88 8T 693 
Indiana, 5 “ eee. SBE 81z 814 84 84} 84} 834 83 
Missouri, 6 “ cove 958 914 84 864 84 84 844 852 
Virginia, 6 “ .... 98} 96} 98 945 984 934 934 93 
Erie R.R. shares,......... 524 55 514 58} 572 564 56 624 
N. Y. Central R.B.,...... 1015 93% 92 92} 924 914 91} 93 
Reading R.R.,............ 93} 934 84} 91f 92 89} 90 925 
Michigan Southern,....... 105 97 864 953 954 95 97 93 
Michigan Central,........ 96 5 894 934 954 94 96 924 
Cleveland & Pittsburgh,... 61 674 62 66 64 63 62 604 
Cleveland & Toledo,...... 93 824 7% 793 804 74h vi) 774 








160 Money Market. [August, 1856. 


The position of the Reading Railroad Company for the present season, is presented in a favorable 
light by the annexed exhibit : 








Cost of road as above,............eeeeeee Ahir Lbekehie aden eeheneaeeue” «++ $19,004,180 

I I isiccceicciinkinidanai cenddcmumhenaiea+s daawedwiianmenmabsad 10,889,997 

Total funded debt, ete.,........... ee re ee $8,114,183 

The gross receipts for 1855, amounted to...............eceecesees isha anaes 4,321,795 
Expenses in 1855, (but this year less,)..............eeceeeee sebcnianiae nant $1,940,406 
Interest on bonds, ete., at 6 per cent,.......... esis cninedstapucierhataiaciinsh ta miahaiie 486,851 
Dividend om stock, 19 per Getty ...00000scccccscccecccccccsccccese Ree eee 1,306,799 

——-__ 3,734,056 

Excess net earnings,...... eaten mhiaeichteimeige Mine aan e annenie $587,737 


This surplus of $587,737, based upon last year’s business, will be further increased by about 
$220,00°—namely, interest on $2,000,000 bonds converted into stock, $63,930; construction account 
curtailed, $64,276; renewal fund curtailed, #95,576. 

The financial advices from Europe, are of a favorable character. The Bank of England had 
reduced the rate of interest on the 26th ult., from 5 to 4} per cent, and first-class bills were readily 
passed at 3} to 4 per cent among the bankers. A further reduction of the Bank rate was antici- 
pated at the last date. 

The revenue returns of Great Britain show a large increase, compared with the corresponding 
period of 1854 and 1855. For the whole year the increase is shown to be £4,101,620, the aggregate 
public revenue amounting to the enormous sum of £70,231,048, American securities in London 
are in demand, at improved rates, and we learn of several orders received by the “ Persia,” most 
of them, however, limited too low for the prices ruling here. On the Continent of Europe, specu- 
lation in the shares of numerous enterprises has again revived, not only causing a continued neglect 
of our securities, but also injuring all branches of legitimate business. 

The fever of speculation is now rife on the Continent andin England. New banks, new railroad 
companies, and various schemes, are brought forward, with flattering representations of their pros- 
pective results. 

The money market of Wall street exhibits more ease than we have known for some years. 
Prime paper is readily passed at 6 a7 per cent, while stock loans are available at 7 a 8 per cent. 
In some transactions the rates are reduced to 5 or 6 per cent for loans “on call.” 

The receipts of gold at this port from California in each month of the past two years, according 
to the steamers’ manifests, are as annexed : 


Receipts oF CALirorni: Gop at Tue Port or New-York. 





1854-5. 1855-6. 1854-5. 1855-6. 
POF jos cccsvvsccacess $4,226,029 $3,474,082 February,..........0+ $2,829,161 $3,740,734 
MME cus ancccazee 3,786,922 3,942,181 March, .............6 2,218,029 2,792,918 
September,........... 4,501,948 1,984,961 April, ........ .. 1,889,630 3,318,684 
GU <icccicncincccs 8,431,783 5,316,086 May,............ .- 3,019,937 3,479,103 
November, ae Seer errs 3,111,256 4,222,589 
December, 3,772,727 





MGM cock hd $41,925,619 $42,999,194 
$1,053,505 


January, ....202.-26-- 5,351,503 
Frcrease this yeah,.......0cccccccccccccccccsccceccccecss cocnessccesecescaccseces 





